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OLD SOL WORKING OVERTIME. 
Nature in Kindly Mood and Furnishing a Good Offset 
to Gloomy Views. 

While the business man who is seized with fright 
ery time he hears the tariff discussed, while the 
tanker is complaining that we haven’t a currency suf- 
feiently elastic, and while the average citizen feels a 
mod of economy stealing over him, nature seems un- 
perturbed and is working overtime to shower bless- 
ings on all sides. Old Sol is blessing Mother Earth 
wih his rich and warm rays in a sacrificial effort to 
gve us a bountiful harvest this fall, and thereby arouse 
frail human nature from its pronounced case of de- 
jection and the pip. 

They may cut the tariff if they wish to, they may 
give the nation a better currency system, but no Con- 
gress can stop old Sol from making the earth give 
forth an unusual bounty of riches in the form of 
bumper crops. 

The first crop report published this week is a real 
tonic for whatever depression envelops us now. It 
Sout of the earth the new wealth comes each year, 
walth that must be moved and consumed. If na- 
twe’s moods do not go awry before the harvest we 
may confidently look for new yields which will exceed 
Hill's great dream of $9,000,000,000. 

Imagine what this wealth means to commerce of 
this country. Think what it represents to the pros- 
etity of the nation. 

It will be crops, nothing else, which will prove the 
wing situation for this country next fall. We may 
ten have so much money as to become even indis- 
weet enough to buy automobiles. And the soup 
louses about which we hear the croakers talk so much 
vil again fade away as a mere memory of 1893. 





THE CAMPAIGN FOR HIGHER RATES. 
The Proof of Their Need Must Be Explicit and 
Unquestioned. 

The campaign for an increase in freight rates for 

tastern railroads has begun under conditions much 
Nore favorable than they were in 1911, at which time 
tte Interstate Commerce Commission turned down the 
tition of the carriers. In that year the roads were 
Mijoying a very heavy volume of traffic that paid, and 

Y were not then paying the big increases in wages 
have since been granted, though they had made 


some advances. Moreover, the cost of everything 
they had to buy was not being complained of as bur- 
densome, as now. A speech, made by President Sam- 
uel Rea, of the Pennsylvania, before the Pittsburgh 
Chamber of Commerce, is quite pertinent to the 
present issue. He said: 


We find it most difficult for the railroads to raise money 
for improvements, and there is little light ahead. We 
are asking no favors. All we want is fair play. The 
eastern divisions of the Pennsylvania Railroad are mak- 
ing less than 5 per cent. on their investment. Consider 
the amount of money involved and the small return of 
4.85 per cent. If the company had not been properly 
managed it would not be paying even this small return. 
We are therefore obliged to look forward. to a general) 
and moderate increase in rates. The recent floods have 
cost us $3,600,000, which amount has been a cash outlay. 
We must rely on the support of the public to procure the 
increase in rates which, it is clear, we need. 


Mr. Rea’s chief point in the above statement, it 
seems to us, is the fact that the eastern divisions of 
the Pennsylvania lines are making less than 5 per cent. 
on their investment. This shows that the lines west 


have to make up the difference and make possible the, 
payment of the 6 per cent. dividend on Pennsylvania, 


stock. If the Pennsylvania is obtaining this. modest 
return in a period when traffic is still running in 
normal volume, in a season of depression which some. 
predict is near at hand, the system would be con- 
fronted with a situation which would compel the con- 
sideration of the necessity for the shareholders to take 
less retugn on their investment. They stood one re- 
duction, which was made in the panic year of 1907, 
on shares that cost them well above 125 on the average, 
and the average return on the investment has beer 
much under 6 per cent. 

Of course, the railroads cannot make the plea that 
increased wages always makes it necessary to in- 
crease rates. Such reasoning would merely give 
labor the excuse for demanding more and more from 
time to time. They must show that the situation as 
a whole calls for a betterment in the return to the 
carriers. Naturally, shippers, at this time facing a 
contraction in business and consequently weaker 
markets for the things they have to sell, will object 
and claim that the railroads should share with them 
any adversity that comes to all. 

It is quite likely that the Interstate Commerce Com- 
mission, when it comes to consider all the facts sur- 
rounding this intricate and involved question, will 
make the state of trade the test. At least, that will be. 






































































2 THE FINANCIAL WORLD. 





an important factor. Certainly the merchants would 
be encountering the workings of an inexorable 
economic law if, on a falling market, they were to seek 
to put the prices of their goods 5 per cent. higher. 
It is true that Mr. Rea raises a moot point whea 
he says the return on the investment in the eastern 
lines is less than 5 per cent., but he is not on solid 
ground in declaring that the recent flood losses con- 
stitute a factor in the demand for higher rates. A 
merchant who told a customer that he would have to 
charge the customer 5 per cent. more for his goods 
because he had suffered a loss by fire or flood would 
be laughed at, and he would lose the customer. Flood 
losses have no relation whatever to freight charges. 





HIGH FINANCE ON A SHOESTRING. 
How One Railroad Protective Committee Was Formed 
on $25. 

We have steadily contended that the accepted Wall 
Street system of forming protective committees per- 
mits of considerable reform for the better. In some 
cases such committees do not represent in full, as they 
should, the whole interests of the holders of the se- 
curities deposited with them. 

The evidence of the truth of this assertion is found 
in a statement made in behalf of the minority stock- 
holders of the Wheeling & Lake Erie railroad that 
the protective committee organized by a Cleveland 
financier was composed of men not one of whom was 
a stockholder. 

This committee was organized on a total investment 
of $25. The chairman bought one share of first pre- 
ferred stock, one share of second preferred and five 
shares of the common stock with this vast sum. Hav- 
ing qualified as a stockholder, he induced three other 
gentlemen who did not invest even as much as he did 
to form a protective committee and entered upon the 
work of protecting the investment of millions of other 
people’s money. 

Obviously those who have no real investment inter- 
est in a property have no ethical right to pretend to 
protect the interests of anyone else in that property. 
They are not there for that purpose. They are there 
to make money, and to make money is not the busi- 
ness of protective committees. 





THE BANKERS AND CURRENCY REFORM. 
Hold Mixed Views, But Democrats Seem Intent on Some 
Measure at Extra Session. 


Though no formal action on currency reform was 
taken by the executive council of the American Bank- 
ers’ Association at its meeting this week at Briarcliff 
Manor, the interest in the subject was clearly mani- 
fest, and informal discussion seemed to inciine to the 
opinion that early action was the greatest need. That 
the dominant party at Washington is inclined to this 
view is indicated by a statement by Chairman Glass 
of the House Committee on Banking and Currency 
that action at the special session is imperative. We 
heartily endorse this view. The Executive Council 
merely went on record as favoring early action. 

The chief point at issue between many leading bank- 
ing authorities and the present Committee of the 
House of Representatives touches the proposed es- 
tablishment of “regional” associations of banks. The 
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establishment of a score of such associations, with re. 
discount and reserve bank powers and Privileges, 
would not be particularly beneficial to the present sys- 
tem of currency, which is based on United States 
bonds and the consequent massing of reserves in the 
big banking centers. The big banks will not want to 
see their privileges in this respect scattered to other 
sections, nor will they like the proposal to place the 
supervisory power of the regional banks in boards the 
majority of which will not in any way be connected 
with National banks. This is at present the Glass 
scheme, with its substitution of asset currency in place 
of the present system of bond secured currency. The 
latter has a rigidity of control which puts the coun- 
try’s finances up against a stone wall in time of acute 
crises, but the supply of currency, under the plan pro- 
posed, would be limited only by the supply of good 
collateral and would thus expand and contract with 
the increase or decrease in the volume of business, 
Clearly the big crops which are now promised indicate 
a severe test of the present system next fall. 

The only real point to be safeguarded is that which 
prescribes the collateral on which currency may be is- 
sued. The safeguards here should be very complete 
end Congress should move with extreme care when 
this feature comes up for discussion. One thing is 
certain, the bond-secured system of currency has out- 
lived its usefulness and a freer and more open system, 
must be substituted, which will recognize that in bank- 
ing competitive conditions should rule, the same as else- 
where, in fixing the value of currency available to those 
who want to use it. 


WHY RAMSEY GOT OUT. 

Break Between Gould and the Former President of the 
Wabash Due to Differences Over High Finance Plans. 
In 1905, when George Gould was still in the zenith 

of his power and at the head of a great system of rail- 

roads inherited from his father, a break came between 

Gould and Joseph Ramsey, Jr., who was then the 

President of the Wabash, the Wheeling and Lake 

Erie, and the Wabash-Pittsburgh railways. The ex- 

act cause of that rupture never became known until 

recently, when it was revealed in a report made by 

Mr. Ramsey to the minority stockholders of the 

Wheeling & Lake Erie. 

Mr. Ramsey, while he does not say what was the 
cause of the differences between himself and Gould, 
it may be readily inferred from the nature of his re 
marks that it was due to his refusal to accede to the 
plans of Gould when in 1905 the latter planned to 
raise $17,000,000 on an issue of three-year notes for 
the Wheeling road. Ramsey objected to this financing, 
contending that it was of a too dangerous nature; that 
the company was on the crest of a wave of prosperity, 
and if a financial depression should occur and the 
notes fell due it was more than likely that a receiver 
ship would be the result. He suggested that a better 
and more conservative plan would be to cut down & 
penditures and conserve the resources of the system 
for awhile. 

That prophecy of Ramsey was made good. Al 
though there was no $17,000,000 note issue by the 
Wheeling, there was an issue of $8,000,000 and a fe 
ceivership followed in three years. : 

The attitude assumed by Mr. Ramsey eight ye 
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0 places him at this time in a most commendable 
fight. Had Gould’s ambition been checked in 1905, 
iad he heeded Ramsey’s advice, it is more than likely 
at the Wheeling and Lake Erie to-day would not be 
in the hands of a receiver, nor would it be entangled 
i the Wabash-Pittsburgh Terminal muss as it is at 
ie present time, while the stockholders would be in 
wssession Of their own, for the Wheeling & Lake 
fre is a property such as to make a receiver un- 
scessary if it were permitted to work out its own 
destiny. enebstt 


eee Eee 





ROTHSCHILDS TAKE THE LEAD. 


Announce a Long Pending Brazilian Loan for $55,000,000 
the Day Following Scutari Settlement. 


Wall Street has been lamenting for months the fact 
that it has no market or financial leader to look to for 
midance, but the London market does not lack them. 
The Rothschilds have unquestionably taken the leadership 
i European finance by their announcement of an offer- 
ag of the new Brazilian loan for $55,000,000 in 5 per cent. 
nds at a price to net upwards of 5 per cent. 


The offering came on the day following the decision 
a King Nicholas of Montenegro surrendering Scutari to 
the Powers and thus removing, at least in the opinion of 
the Rothschilds, the one factor of doubt hanging over 
Europe. They did not wait to see what the real effect 
would be, but came boldly forward with their offering at 
itime when Europe was filled from end to end with 
money hoarders all undisposed to release their purse- 
trings. To that extent they showed true leadership, be- 
ause they took the risk of failure and having the loan 
kt on their hands. The action of the markets imme- 
lately following the settlement was altogether reassur- 
ig and sustained their judgment in the first flush of 
lief, but it still remains to be shown whether the danger 
tia European clash has been wholly removed. Mean- 
while the bankers of the world will not withhold from 
the Rothschilds their tribute of praise for their daring, 
though the public did not rush in to take the new offering. 
One of the famous Rothschilds among that long line of 
nkers once said that he made his money by never sell- 
ng at the top and never buying at the bottom. That is, 
% took chances when others were holding back. There 
Softentimes a too great timidity which waits for what 
sexpected to be the very lowest notch at which securi- 
its may be bought, and waiting too long, gets in at a 
ligher level than if a little daring and chance had been 
tercised. 

The United States has no Scutari on its financial maps 
0 scare investors, but it has other questions quite as 
itep-seated and puzzling to solve, but whether we shall- 
lve an American Rothschild come along and endeavor 
Orestore the investment equilibrium, remains to be seen. 


IMERICAN EXPRESS COMPANY’S STATEMENT. 


The statements of the express companies from the be- 
fining of the year will be watched closely to ascertain 
vhat effect upon their business the parcel post has had, 
td now that the American Express Company’s report 
been made for January, which was the first report of 

t express companies made this year to the Interstate 
erce Commission, it will be scanned with consider- 

ible interest, for it covers the first period under which 
t parcel post was put in operation by the Government. 
€ gross receipts of the American Express Company 
"January were $3,240,038, or $294,295 greater than for 
te Corresponding month in 1912. On the other hand, 
tte was a considerable increase in the operating ex- 
Mises, which totalled $1,917,296, the increase being $308,- 
leaving a net operating deficit of $301,269. The in- 
Mease in the total operating expenditures is explained 
Way, however, by an official of the American Express Co., 


~ 


who says that the showing is the result of charging to 
this account a considerable part of the cost of operation 
in the heavy holiday month of December, which figures 
were not in hand so as to include them in the December 
operating cost. 

Furthermore, through a ruling of the Interstate Com- 
merce Commission, it was necessary to make an adjust- 
ment of the operating item, all of which total is included 
in the January operating cost, so that there is nothing in 
the showing that the company made during January to 
arouse any concern among the stockholders. 

The real test, however, as to the extent of the inroads 
of the parcel post upon the express companies’ business 
will come in the latter months of the year, for this new 
departure of the Government had not the time to get 
into full swing and efficient service in the first months of 
its operations. 

The American Express Co. has another advantage to 
offset any decrease in earnings, for which the parcel post 
may be responsible, in that it holds investments in other 
securities, the income return of which enables the corpora- 
tion to meet to a large extent its own dividend require- 
ments. Among the investments, however, held by the 
American Express Co. are large holdings of New Haven 
stock, on which this year the company will have to take 
a less return, since it is a foregone conclusion that the 
New Haven will at the next directors’ meeting reduce its 
dividend. 


———— 


BANKS AND THE NEW CITY BONDS. 

An unusually large number of bidders for the new 4% 
per cent. bonds to be offered shortly by the city of New 
York should be found among the banks of the country. 
The reason for this is that Secretary of the Treasury 
McAdoo, in his decision to place $10,000,000 additional 
public funds in the banks, has decided that the banks may 
withdraw 30 per cent. of their Government bonds which 
are held as security for the present deposits and replace 
the same with state, city and county bonds acceptable 
to him. New York city bonds have always been consid- 
ered as in the high grade class of municipals acceptable 
to the Treasury, and therefore the banks know that if 
they receive the award of any of the $45,000,000 new New 
York City bonds they will be able to deposit them with 
the Secretary of the Treasury and receive some of that 
$10,000,000 on deposit. They can therefore draw the 4% 
per cent. on the New York city bonds and at the same 
time use the money deposited with them for lending pur- 
poses as well. 

There is a good inquiry for municipal bonds recently 
issued, among them being the San Francisco 5s recently 
sold to a New York syndicate, and the Tacoma, Washing- 
ton 5 per cent municipals. The Frisco 5s are selling at a 
premium to net about 4.80 per cent. and the Tacoma bonds 
on a 4.75 per cent. basis. Two years ago investors were 
willing to buy these bonds on about a 4.30 per cent. basis. 





UNSCRAMBLING THE HARRIMAN OMELET. 
Possibility Now of a Receiver as the Best Course for 
Southern Pacific Stock. 

The decision of the Supreme Court of the United States 
refusing to extend beyond July 1 the time in which the 
Union Pacific must plan to rid itself of $126,650,000 South- 


ern Pacific shares in its treasury was the worst blow. 


the company has had since the decision against the Harri- 
man merger was handed down. Wall street, in its present 
gloomy mood, of course at once placed the worst con- 
struction on the matter and proceeded to sell in advance 
such shares of both roads as it figured would come on the 
market as the result of the court’s ruling. 

The market persists in ignoring earnings and concen- 
trating attention on the dilemma in which the Union Pa- 
cific management finds itself—that is, to get rid of securi- 
ties in the enormous amount of $126,650,000 in less than 60 
days in a market admittedly so thin as to make it prac- 
tically: impossible to dispose of such an amount of stock 
without causing a marked shrinking in market values. 
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The directors of both systems are admittedly at sea, 
and no plans are in contemplation now save possibly an- 
other appeal to the Supreme Court just before it adjourns 
for the summer in the next fortnight, or the appointment 
of a receiver for the $126,650,000 Southern Pacific stock. 

Such disposition of the shares would be of necessity 
only a temporary expedient, because the stock must be 
disposed of ultimately, but it would have the effect of 
checking the assaults of the bear party, which is looking 
to bring about demoralization, because the receiver cer- 
tainly would market the stocks he held only in such quan- 
tities and in such manner as would disturb the market the 
least. Probably a new syndicate or a number of separate 
banking interests will organize to help relieve the receiver 
of his burden and aid in obeying the mandate of the 
Supreme Court. 

Unscrambling corporation eggs in the best of markets 
is by no means an easy task. It requires the most deli- 
cate handling, and the finesse and skill that will test the 
banking genius of a Morgan, but to perform the same 
task in a season when all investment markets are de- 
pressed is a thing which will keep the most powerful of 
bankers awake o’ nights trying to solve the puzzle. As 
it is, the paper profits which Mr. Harriman built up for 
the Union Pacific through the purchase of the Southern 
Pacific Shares have been gradually melting away ever 
since the decision was handed down several months ago 
against the merger. It looks as though the situation with 
respect to these two systems might resolve itself into a 
return to the conditions much as they were before Mr. 
Harriman undertook his famous coup in 1906 and tried to 
form a great Railroad Trust. 


PORTLAND, ORE., REJECTS BOND BIDS. 


Portland, Ore., has a high idea of the proper state of 
its financial credit in the money markets of the East, 
and when bids were cpened this week for an offering of 
$1,250,000 414 per cent. 30-year public dock bonds, all 
the bids were rejected as being too low. The best bid 
was for the whole issue at 95.60, while two or three other 
bids were below that figure, but the city officials at once 
declared that the bids were too low and could not be 
entertained. Eastern bankers who have taken an interest 
in this offering take the contrary view and declare that 
in the present state of the market Portland was lucky 
to have received bids as high as those submitted. Port- 
land cannot expect to borrow money for a municipal 
enterprise at rates better than San Francisco and Tacoma, 
which cities seem to be willing to borrow at about the 
rate which Portland rejected. Just when Portland wil 
again offer its bonds is not known, but it is stated that so 
far as. eastern, capital is concerned, Portland will not be 
in receipt of any bids larger than those just rejected. 


CRUSHING A STEEL WITNESS? 


The story of how S. B. Kauffman, owner of the Daily 
Union at Coatesville, Pa., was forced out of business be- 
cause he testified about the operations of the Steel Trust 
should be investigated at once by Congress, because if 
true action ought to be brought against the men respon- 
‘sible, for criminal conspiracy. 

Kauffman was the man who printed the Steel Plate 
Pool agreement entered into in 1900 by the Lukens Iron 
& Steel Co., the Carnegie Steel Co., the Jones & Laughlin 
Co., Illinois Steel Co., American Steel & Wire Co., and 
other steel concerns to limit production by giving to each 
member of the pool a certain amount of steel to produce 
and imposing heavy penalties for violating the agreement. 
Kauffman exposed the whole thing before the Stanley 
Steel Investigation Committee, produced a copy of the 
agreement he had printed and thereafter, according to his 
story. now told in Washington to Representative Stanley 
was driven out of the publishing business by A. F. Hus. 
ton, president of the Lukens Iron & Steel Co., of Coates. 


— 


ville, who controlled the Coatesville Trust Co., and the 
National Bank of Chester Valley, and, in fact, was finan. 
cial boss of that section of the country. 

Huston, Kauffman asserts, withdrew all his bank ad. 
vertising from Kauffman’s paper and then used his in. 
fluence on the merchants of the town to withdraw theirs 
In addition circulars were sent to large advertisers 
throughout the country advising them that all the instity. 
tions and merchants of Coatesville had withdrawn their 
advertising and urging them to do the same. 

This campaign was maintained for two years, and Kanf- 
man was finally ruined and his paper has just been sold 
by the Sheriff. He is out of a job and has appealed to 
the government to give him employment. 

Here is a case that demands a rigorous and searching 
inquiry. Many a poor man has gone to prison for a 
less offense than the wrong charged in this case. 


THE EQUIPMENT INDUSTRY. 


The unsettled monetary conditions, which make it dif- 
ficult for the railroads to finance their needs adequately, 
is reacting somewhat unfavorably on the equipment com- 
panies, whose shares are mostly down to the lowest 
figures of the year. The latest to join in the reactionary 
tendency are the gilt-edged Pullman Company shares, 
which this week sold down to the low level of two years 
ago, after having held for so long within a narrow range 
around 160. Market conditions and the immediate and 
pressing necessities of the holders must have caused this 
selling, as the Pullman Company has been and is doing 
a business which is taxing its capacity. If the railroads 
continue to have same money borrowing difficulties, how- 
ever, the Pullman Company’s business will necessarily be 
affected in the long run. 


With the passing of the wet season and the advent ofa 
favorable spring the railroads are facing the necessity for 
having a full supply of equipment to move the great crops 
which the forecasts indicate we are to have. This should 
largely reassure those equipment companies, which while 
they, have a large accumulation of orders for future de- 
livery on their books, find that new business is not com 
ing in as freely as several months ago. Two or three 
months hence may see a very great change for the better 
in investment and money conditions, and in that event the 
equipment companies would get the full benefit of the 
improvement. 


The American Locomotive Company and the Baldwin 
Locomotive Company, it is said, have received orders for 
new equipment during the first quarter just about suffi- 
cient to offset those filled. The American Locomotive 
plants have been operated at about 90 per cent. of capacity 
since the first of the year. It will have to meet about 
$2,000,000 notes falling due in October and therefore there 
is no likelihood of a common stock dividend this year. 


— ——— 
Bonds for Investment 


Experience has shown that the bonds of cor- 
porations, the statements of which appear satis- 
factory on paper, upon a see expert exami- 
nation often do not prove desirable investments 
from a conservative viewpoint. Conserva 
investment houses make such searching 
thorough examinations of the companies whos 
bonds offer that their recommendation {s 
the strongest assurance obtainable that every 
possible precaution has been taken to insure the 
safety of the investment. As a result of our 
manner of conducting what we consider & bus!- 
ness of trust, our list of customers has steadily 
grown until it is to-day believed 

the largest list of private investors 

by any investment bond house in the country 


We and offer at the nepoane over 
200 different issues of in w we 
recommend for investment at prices to yield 


4% to over 5.50% 


Send for circular "‘F”’ 


Harris, Forbes & Co 


Successors to N, W. Harris & Co., New York 
56 William Street, New York 
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LISTED BONDS 
« INTERNATIONAL STEAM PUMP 5s. 

The sensational decline in the securities of the Inter- 
national Steam Pump has raised the very natural ques- 
tion as to whether or not the company is on the verge 
of a reorganization. The first $8,500,000 of the first lien 
snaking fund 5 per cent. bonds were brought out in 1909 
96%. An additional block of $1,200,000 was bought out 
and distributed by the same bankers in 1911. The bonds 
gold last week at below 60, at which price the yield is over 
{0 per cent. They recovered sharply later to 67%. 

The latest statement of the earnings and financial condi- 
tion of the company was for the fiscal year ended Sep- 
tember 30, 1912. In that year the net earnings after de- 
preciation amounted to $1,291,644, or over twice the in- 
terest charges and bond discount. The balance sheet 
showed total current assets of $10,526,688, against which 
the company owed current liabilities of only $1,336,541, 
faving a net balance of current assets of $9,190,147. 

With the company occupying such a position of 
strength as is set forth in this statement of its current 
fnancial position, it seems inconceivable that within seven 
months its credit should have been so shattered as to 
ause a violent decline of 33 points in its first mortgage 
bonds, accompanied by reports of a receivership. 

The bondholders and stockholders of the International 
Stam Pump Co. are entitled to a frank and complete 
statement of the present situation, which statement should 
inlude a balance sheet showing the current financial 
position of the company. If the company is in no dan- 
ger of a receivership, as is indicated by its last annual 
report, the security holders should be acquainted with 
the facts, instead of being allowed to sacrifice their hold- 
ings at receivership prices in ignorance of the true situa- 
tion. 








KANSAS CITY SOUTHERN Ss. 

In a normal bond market the excellent statement of 
amings which the Kansas City Southern is reporting 
monthly would be reflected in a substantial advance in 
the market price of its securities. For the month of 
March the company shows an increase of over 21 per 
cent. in gross earnings and over 66 per cent. in net 
tamings. For the eight months ended with March the 
gross earnings increased $1,070,000, or over 15 per cent., 
and net earnings increased $830,000, or over 36 per cent. 
Last year Kansas City Southern suffered from floods 
which practically inundated several entire divisions. This 
taused a congestion of traffic and a heavy increase in 
operating expenses. The net earnings decreased to $2,- 
329,000, as compared with $3,229,000 during the previous 
fiscal year, The balance earned after fixed charges de- 
tined from $1,664,000 to $885,000. During the current 
fiscal year the company is enjoying’a period of prosperity, 
ad the surplus earnings promise to equal, if not exceed, 
the record established in 1909, the previous banner year 
the history of the company. 

While the bonds of the Kansas City Southern have not 
advanced, they have shown a smaller decline in price 
since January 1 than most of the other active railroad 
Ssues. The first mortgage 3s at 70 show a decline of over 
three points from the high price of the year, and the re- 
funding mortgage 5s at 97% show a decline of only 1% 
boints from the high price of 1913. 





NORTHERN PACIFIC 4s. 

Northern Pacific prior lien 4s sold this week at 93%. 
This is the exact price at which these bonds sold during 
the panic of 1907. They later advanced to 10434. These 

nds are conceded to be one of the highest grade rail- 
"ad issues in the bond market. They are protected by 
‘really huge margin of safety. Last year Northern Pa- 
tific earned a surplus of $19,663,000 over and above its 
metest charges of $6,680,000. During the eight months 
of the current fiscal year the net earnings show a fur- 

tt increase of $1,540,000. The prior lien 4s are secured 
ot first mortgage on practically the Northern Pacific, 
ding its extensive land grant. 






115 Issues of Listed Stocks 
We classify these stocks as 
Investment 
Semi-investment 
‘. Speculative 
If you are interested in securities of this character, We 
suggest that you send for 
Circular No. 1067, Railroad and Industrial Stocks 


Spencer Trask & Co. 


Investment Bankers 
43 Exchange Place, New York 
ny Boston 








We Advise— 


The purchase of many issues of bonds listed 
on the New York Stock Exchange at the 
prevailing price. 

The present day investor can secure a very 
attractive rate of income on his funds, from 
safe, well-seasoned bonds which have declined 
many points during the past several years— 
tather because of Economic Conditions than 
any. lessening of security. 

We will gladly send a list of Bonds 
which in our judgment are most desirable. 


Our Services are at YOUR disposal 
Crawford, Patton & Cannon 





























14 Wallstreet ” manners Morris Bldg 
“BOND TALK” | 
No. 6 


In this sixth Leaflet on Public Utility 
Bonds we discuss, among other mat- 
ters of interest to the investor, the 
present economic position of the Rail- 
roads. 


oe 


Ask for “Bond Talk’’ F 


P. W. BROOKS & CO. 


115 BROADWAY, NEW YORK 


BOSTON PHILADELPHIA 
































Logical Reasons 


For two reasons we investigate most thoroughly every company the 
securities of which we offer to investors. 

FIRST—Because we always purchase the control of those 

outright and must for our protection have complete knowledge of their 
condition. 

SECOND—Because when we offer to the public securities of 
companies we wish to be able to furnish absolutely trustworthy data 
regarding th 


em. 
Write for Circular, 


Meikleham & Dinsmore 
Engineers and Bankers 
srGgen SOE Sage 





Public Utility Bonds 
To Yield 5.25% to 6.25% 


White, Weld & Company 
14 » STRESS. NEW YORE 


CHICAGO 


BOSTON 








Commission Brokers 


Individuals and Institutions 
“We have Nothing to Sell but are in- 
terested only in what will best meet the 

ial requirements of each individual 
client.” Inquiry Invited 


Medbers of the New York Stock Exchange 
i Broadway 
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eg; PUBLIC UTILITIES 


‘WESTERN RAILWAYS & LIGHT GAINS. 


The sixth annual report of the Western Railways & 
Light Co., which controls ten street railway or interurban 
lines, gas and electric lighting and power companies in 
the middle west, mostly in Illinois, shows steady prog- 

















ress. The comparative statement follows: 
1910. 1911. 1912. 

Gross earnings ....$1,679,701.13 $2,029,354.87 $2,267,259.99 
Expenses .......... 1,072,299.39 1,270,982.15 1,421,829.43 
Net earnings ...... $607,401.74 $758,372.72 $845,430.56 
Other revenues .... 12,716.95 15,540.23 27,570.13 
Total revenue ..... $620,118.69 $773,912.95 $873,000.69 
Int. on bonds, etc.. 356,487.46 474,691.45 536,398.63 
Available for div... $263,631.23 $299,221.50 $336,602.06 
Dividend, pfd. stock 134,700.00 142,260.00 160,035.00 
ae reer $128,931.23 $156,961.50 $176,567.06 


This company is controlled by the same interests which 
control the highly successful Illinois Traction Co. system. 
The president is William B. McKinley, who is also 
president of the Illinois Traction Co. system. Pres- 
ident McKinley points out that the net surplus for 
the year of $176,567 is equivalent to 3.90 per cent. on the 
common stock, against 3.47 per cent. for the preceding 
year. He reports some business stagnation at Wichita, 
Kan., where the company has one property, but condi- 
tions there, he says, are improving. 





ILLINOIS TRACTION’S FIRST QUARTER. 
The Illinois Traction Company reports for the first 
quarter of 1913 the largest earnings, both gross and net, 
in 5 years, as follows: 


MP EA 44.5 Che kcupedee $1,262,739.34 $533,286,56 
| EE erreer re 1,427,326.04 582,127.55 
Ree 1,650,698.91 635,602.62 
SPs 1,790,361.97 717,275.09 
i Oe err ore 1,880,460.84 766,338.57 


For the first quarter the net earnings show an increase 
of $49,063 over the net for the 1912 quarter. This is an 
average increase of $16,354 per month, and at the same 
rate of increase for 12 months would amount to $196,253, 
which amount is equivalent to 1.96 per cent. on the $10,- 
000,000 common stock. In 1912 the company earned an 
equivalent of 7.43 per cent. applicable to the common 
stock, which added to the increase shown so far would 
indicate about 9.39 per cent. for the common this 
year if the company maintains the same ratio of gains in 
the last three quarters as in the first three months. 





NEW OFFERING BY CON. GAS OF BALTIMORE. 


The stockholders, both common and preferred, of the 
Consolidated Gas, Electric Light & Power Company, of 
Baltimore, have been offered the privilege of subscribing 
to $3,406,500 of new Consolidated mortgage debenture 
stock, :: 96 per cent., in the proportion of $24.33 of new 
stock for every share of preferred and common stock they 
held as of record on April 30. The right to subscribe 
to this new issue terminated on May 5. The new stock 
bears 5 per cent. interest, and is convertible at the option 
of the holder up to July, 1916, into common: stock of 
the corporation at the rate of $121.66 par value of new 
debenture stock for one share of common stock. 





INTER-MET. DOESN’T RESPOND. 


Pool operations for a rise in Interborough Metropolitan 
are making about as much progress as Sisyphus did in 
trying to roll a boulder up the mountain side. The stock 
is remote from dividends, and at its price is out of line 
with other shares, which are bringing an income and sell- 
ing no higher. Unfortunately for the Inter-Met pool, it 
is operating in a day when a public is not led by rumors 
but by facts. The stock at 50 is high. 





Nobody Can Expect 


to buy at the bottom or sell at the top, but shrewd 
investors at the present time are buying sound bonds 
because “7 are cheap. Their prices are affected by 
the only influence which depresses sound bonds, and 
that is, high rates for money. 

As the recommendation of a bond by this organiza. 
tion has invariably been reliable evidence of its depend. 
ability, and as our current offerings are made on the 
basis of the present high rates for money, investors 
would seem wise in taking advantage of present op- 
portunities. We offer municipal, railroad and public 
utility bonds adapted to every requirement. 


Circular W-7 sent on request 


N. W. Halsey & Co 


49 Wall Street, New York 
Philadelphia Chica ge San Frandsce 








69 Preferred Stock 


of the 


Electric Bond & Share Co. 


May 10, 1913 


We Recommend This Stock as a Conservative and Dependable In- 


vestment. 
times the total issue. 


Net value of property appraised at over two and a half 
Net income for 1912 over seven times the divi- 


dend, and total since company’s organization over five times the 


amount paid. 


Price substantially unchanged for last ten months 


Company's common stock all owned by General Electric Co. 


Price to yield about 6¢—Full description furnished on application. 


William P. Bonbright & Co. 
Incorporated 
14 WALL STREET, NEW YORK 
Philadelphia 


London Boston 









than the First Refunding Mortgage 6% Sinking Fund Bond of 
a Public Utility Corporation which shows incr earnings 
for a number of years? 

First mortgage on present and future property, independonty 
appraised at 175¢ of entire bonded indebtedness. Net earn- 
ings 3% times the interest on these bonds. Has paid 8¢ regu- 

and several extra dividends. Franchises are perpetual. 

Issued in $100, $500 and $1000 bonds. Price to yield 6s. 
Sold outelat or on small payment plan. Write us_for ° 
let No. N 210. 


BEYERSCOMPAN 


Detroit 


Where Can You Find a Safer Investment 
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Orders Executed in All Markets 
Gray & Wilmerding 
Members New York Stock Exchange 

5 Nassau Street pine Rector 4420 
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We Offer to Bankers Entire Issues 


Mortgage Bonds 
Preferred Stocks 


issued by successful Public Service Corporations 
which have been financed by us, and wud 
te in substantial and growing centres 


the United States. 
Bertron, Griscom & Co. 
Title Building 
New YORK PHILADBLPEU 


19 Boulevard des Capucines, 
PARIS 
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THE WEEK IN BONDS 


HIGH GRADE BONDS AND NOTES IN DEMAND. 
Some of the larger investors who have for So long 
maintained idle cash balances of considerable size have 
een tempted this week to buy high grade railroad issues 
and municipal bonds, and short term notes of good quality 
are also finding purchasers. The buying of the latter is 
coming from those banks and individuals who are still 
tautious and wish to keep their investments as liquid as 
possible in the event of any untoward development that 
might be considered unfavorable. Some of the larger 
houses are reporting a distinct increase in orders. Cer- 
‘inly so many bonds were never on so attractive basis in 
all the years that have intervened since the panic as now. 
The poorer and more speculative types of bonds are 
not in great favor. This is because liquidation from vari- 
ous sources in such issues is continuing and showing by 
sharp recessions that the market for them is quite thin. 
A readjustment in the affairs of some of the corpora- 
tions of this sort whose bonds are under pressure is 
not impossible. Their credit has been subjected to a 
severe strain, and with the large demands for cash to 
move the crops this coming summer and fall in prospect 
the holders of capital seem fully awake to the fact that 
if they take on speculative bonds now they would find a 
very thin market for them later on. The resumption of 
the outward flow of gold and the continuation of the 
Bank of England rate at 4% per cent., together with the 
tight conditions in France and Germany do not encourage 
the hope that any great investment demand for anything 
but bonds of the best type can be expected from abroad. 

Investors who choose carefully from the long lists of 
bonds of the best type yielding from 4.50 to 5 per cent. 
will make no mistakes. Going beyond that yield is in- 
vading the speculative field, and though there are many 
issues giving higher yields that are perfectly safe as to 
principal and interest, discrimination and care must be 
exercised. 








DU PONT POWDER CO. DEBENTURE 41s. 

The 4%4 per cent. debenture bonds of the E. I. du Pont 
de Nemours Powder Co., are selling at practically the 
lowest price of the year, around 84, as against the high 
price of 9414 at which these bonds sold last October. At 
that time it became known that the du Pont company had 
decided to offer the holders of $10,000,000 of the 4%4s new 
6 per cent. bonds in exchange for the 4%s at 90. In 
other words, the old company would give $9,000,000 of 
the new 6 per cents for $10,000,000 of the $15,000,000 out- 
standing 4%4s. 

The 6 per cent. were secured by the $19,000,000 stocks 
and bonds of the Hercules and Atlas Powder companies, 
which were formed following the decree of dissolution 
ordered by the United States Supreme Court in the 
Powder Trust suit, and which were issued in considera- 
tion of the powder properties assigned to the new com- 
panies. The holders of the stock of the new companies 
ind half the bonds were distributed to du Pont stock- 
holders and the holders of the 414s were given until Jan. 
\last to accept the exchange on the above basis, but the 
deposit of the bonds has been so small that the du Pont 
Company has asked the trustee who had received de- 
Posits of the bonds to return them to the original hold- 
tts. The 414s thus still remain an obligation of the du 
Pont Company. Legal counsel has decided that the com- 
any was within its rights in splitting up the properties 
tinder its control. It is believed that the du Pont Com- 
Pany could retire every one of the outstanding 4%s at 
once if it so choose because it has quick assets estimated 
at $25,000,000 which it could realize on to buy in the 
bonds. This being so the bondholders need have no fear 
for the continuation of the interest or the safety of the 
Principal because the company is, in addition to earning 
Sufficient to meet all charges, paying 10 per cent. on its 
common stock and earning nearly 17 per cent. The bonds 
have gone down simply in keeping with the downward 
tend of all industrial bonds since last fall. 





BUY PUBLIC SERVICE BONDS 


GAS AND ELECTRIC 
THE SAFEST SECURITY 
THE MOST STABLE INCOME 


SHOWING INCREASING PRICES AND ACTIVE 
MARKETS 


Write for particulars. 


HP Taylor & Co. 


ew York Pittsburgh 


By-Products Coke Corp. 6s 
Dallas Electric Corp. 5s : . 
Am. Brake-Shoe & Foundry Co. 5s 


CHAS. H. JONES & CO. 


20 Broad Street, New York 


Municipal, Railroad and Corporation Bonds 
Telephone: 3155 Rector Cable: ‘‘Orientmen:”” 





American Light & Traction Co. 
Stock—Warrants—Underlying Bonds 


Write for Circular, Earnings and Quotations 


LAMARCHE & COADY 


25 Broad Street NEW YORK 





ST. PAUL COMPARISONS. 


St. Paul common stock was aggresively strong at times 
this week, due to new buying and the covering purchases 
by bear speculators who sold the stock on tke theory 
that the pressure against the 5 per cent. New York 
Central stock would result in unfavorable comparisons 
between the two issues, both paying the same dividend, 
and yet New York Central selling below par. The com- 
parison, however, failed to take into account the differ- 
ence in the credit standing of the two systems. St. Paul 
has been able to market its long term bonds on a 4% 
per cent. basis, while New York Central cannot sell long 
term securities at all at this time and has been made 
to pay over 5 per cent. for short term loans. There are 
many other reasons why St. Paul should sell higher than 
New York Central, among them being that the present 
dividend is safe, while doubts are arising about New York 
Central’s. 

No one expects the next semi-annual dividend to be 
more than 2% per cent., making St. Paul’s rate 5 per cent. 
for the year. While the St. Paul is doing a splendid busi- 
ness this year, it must be remembered that it had to 
make a good part of its common dividend last year out 
of the accumulated surplus, and the directors no doubt 
will consider it advisable to restore the surplus before 
making any increase in the rate. 


SHORT TERM 6% BONDS 
AT 100 AND INTEREST 


We offer at this time bonds of several 6% issues 
providing safe 6% investments of unusual attractive- 
ness and running for short periods. 


WRITE FOR DESCRIPTIONS 


Cooke, Holtz & Co. 


INVESTMENT SECURITIES 
39 South La Salle Street 


Chicago 
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SELECTED BONDS 





This list of carefully selected bonds and notes is compiled 
weekly by The Financial World to assist its subscribers in 
their choice of such securities. We shall be pleased at all 
times to forward the names of reputable dealers who will 
furnish full details regarding these investments. 





Railroad Bonds and Short Term Notes Yielding from 
4.05 to 5.50 Per Cent. 


Yield, 
Per Cent. 
Cleveland & Pittsburg Gen. 3%s, 1950............... 4.05 
eR 8: RPS ear Peer ree 4.20 
Mich. Cent. (Mich. Air Line) Ist Reg. 4s, 1940...... 4.25 
Manchester & Lawrence 4s, 1922..........eseecceees 4.25 
EE I OPS ON ac cas coca ccaacccsvescsaees 4.35 
Norfolk & Western Gen. 6s, 1931...............0008: 4.45 
Central Pacific Ist Ref. 4s, 1949...........0ceeeeeees 4.48 
Louis. & Nash. (Paducah & Memphis) Ist 4s, 1946.. 4.50 
DU WMO CAIN, CE. NG, SOOO ss ods ssccccncccccces 4.50 
N. Y. C. & Hudson River Equip. Tr. 4%s, 1914...... 4.65 
Concord & Montreal Deb. 4s, 1920.................. 4.70 
CM TENINOR BRERA, BUGD in fancws ons.sceccceoscens 4.80 
Houston Belt & Terminal Ry. Co. Ist 5s, 1937...... 5.00 
Missouri Pacific Ry. Co. Ist Coll. 5s, 1920........... 5.00 
Buffalo & Susquehanna Equip. 5s, 1916............. 5.00 
Stephenville-North & South Texas (St. Louis South- 
Sa Breteet) SEE FG; TOGO soc c ccc iwecccccces 5.20 
New York, Chicago & St. Louis 4s, 1931............. 5.25 
ere) SCR 100 OE TUBS sp si0ccswde seas ed canes 5.50 
Public Utility Bonds Yielding from 4.90 to 6.12 Per Cent. 
Scranton Electric Co. Ist & Ref. 5s, 1912-37........ 4.90 
saa & Laughlin Steel Co. lst Sink. Fund 5s, 1939.. 4.95 
utual Fuel Gas Co. (Chicago) Ist 5s, 1947......... 4.95 
International Harvester Co. 3-yr. 5s, 1915............ 5.00 


Shenango Steamship & Transport. Co. Ist 5s, 1918-19. 5.00 
Milwaukee Elec. Ry & Light Ref. & Ext. 4%s, 1941. 5.00 


Carolina Terminal Co. Ist Gtd. 5s, 1937............ 5.05 
Watertown Light & Power Co. Ist 5s, 1959.......... 5.10 
Brooklyn Borough Gas Co. Gen. 40-yr. 5s, 1945.... 5.15 
Springfield (Mo.) Water Co. Ist 5s, 1936............ 5.20 
Milwaukee Elec. Ry. & Light Gen. & Ref. 5s, 1951. 5.20 
East St. Louis & Suburban Co. Coll. 5s, 1932........ 5.35 
ee Ee EOE UM PPOs ink 6 dak kb sc Kccdeece cess 5.38 
Indiana Rys. & Light Ist & Ref. 5s, 1943.......... 5.40 


The Tulsa (Okla.) Corp. lst Sinking Fund 5s, 1932... 5.50 
Jackson Light & Traction Co. Ist Sink. Fund 5s, 1922. 5.50 
Continental Gas & Elec. Corp. Ist Lien Coll. Tr. 


i PE MCLEES 45:6 skaddbanicdssansesieee ss 5.70 
Toledo Trac., Light & Power Co. Ist Lien 6s, 1913-18. 5.95 
Puget Sound Mills & Timber Co. Ist 6s, 1922-25..... 6.00 
Peninsular Power Co. Ist 6s, 1925-30................ 6.00 
American Public Service Co. Ist Lien 6s, 1942...... 6.00 


Central States Elec. Corp. 10-yr. Notes, 5s, 1922.... 6.12 
Municipal Bonds Yielding from 4.20 to 5.50 Per Cent. 


Collingdale, Pa., Highway & Sewer 4%s, 1925-42.... 4.20 
Town of East Providence, R. I., 4s, 1933........... 4.35 
Davenport, Iowa, School 4%s, 1921...............0+5 4.35 
Fort Lee, N. J., Funding 5s, 1917-25................. 4.50 
Boone, Iowa, Water Works 4%s, 1928............... 4.50 
pO EN a eee 4.65 
City of Tacoma, Wash., 5s, 1914-43................ 4.75 
Muskegon Heights, Mich., Water Works 5s, 1926... 4.70 
Richmond, Mo., Sewer 5s, 1918-32................. 4.80 
San Francisco 5s, 1918-1960 ......ccccccsccscccecces 4.80 
Knoxville, Tenn., Water Co. 4%s, 1921 ............ 4.80 
Sevier ounty, enn. reatteg | *. - eee 5.00 
Rapid City, S. Dak., Water Works Saar 5.00 
St. Francis, Ark., Levee Dist. 5s, 1939-59............ 5.125 
Kennewick, Wash., Sewer 5%s, 1931..............00- 5.20 
Prattville, Ala.. Funding 6s, 1923...............0000- 5.25 
Colonial Beach, Va., Water & Sewer 6s, 1937....... 5.50 


GOV. SULZER PUTS HIS FOOT DOWN. 


New York City bond interests have been considerably 
amused at the sudden turn in the affairs of one par- 
ticular bond house, which had been accumulating state 
bonds to make a profitable turn when the Frawley inter- 
est adjustment bill was passed. This had the effect of 
increasing the interest rate on some of the outstanding 
state bonds. A big block of the old bonds is held by 
one particular house. Some one became aware of the 
fact that there had been some wire-pulling, and, getting 
the ear of Gov. Sulzer, had the latter issue a proclama- 
tion suggesting to investors that they need not purchase 
these state bonds as 4%s, as it was his intention, when 
the special session of the legislature convenes later on, 
to have this law repealed. 








United Li 





ght & Railways Co, 
First and Refunding 5% Gold Bonds 
Dated June 1, 1912 Due June 1, 1932 
This Company owns and controls fourteen Public 
Utility corporations in the Middle West, serving the 
cities of Davenport, Muscatine, Cedar Rapids, Fort 
Dodge and Ottumwa, Iowa; Rock Island and Moline 
Illinois; Chattanooga, Tennessee; Cadillac, Michigan, and 
other cities in the States of Iowa, Indiana and Michigan, 
The bonds he oe by a direct first mortgage on five 
properties and by the deposit of all or a very lar jori 
of the stocks of five other companies. a. 
The balance available for interest on this issue after 
payment of all prior charges for the year 1912 was more 
than four times the amount required. 
Price, at the market, to yield over 534 %. 


Bond Department 
Continental and Commercial Trust 


and Savings Bank 


Clark and Adams Streets, Chicago 
Capital $3,000,000 Surplus $1,500,000 


—————ooooollleeeeeeeEeEeEeEeEeeeeee_ : 





Canadian Municipal Bond 
To Yield 5% 


Population over 35,000 
Total debt less than 2% of assessed values 


Circular L-40 on request 


Spitzer, Rorick & Co. 


Successors to SPITZER & CO. Established 1871 
5 Nassau Street, New York 


TOLEDO CHICAGO 











For a number of years efforts have been persistently 
made to induce the state to increase its interest on the 
4 per cent. state bonds, which have been declining in 
price. There has not been a wide market for the 4s, 
and an increase of one-half per cent. would have repre- 
sented quite a profit to the bond house which had been 
hung up by the earlier issue of 4s. 





BOSTON & MAINE’S DECLINE. 


No action was taken by the Boston & Maine directors 
at their meeting this week on the common stock dividend. 
In June the directors meet again, but it is a foregone 
conclusion that no dividend will be declared. Physically, 
fiscally and in almost every respect Boston & Maine has 
been running down hill fast. Under the Mellen manage 
ment it has certainly had a joy ride with terrible results, 
which are indicated by the market decline in the shares 
from 210 in 1899 to 56%, Wednesday’s quotation. Yet 
there are individuals in New England who regard Mellen 
as the personification of a great railroad executive. The 
road’s securities, however, do not coincide in this view. 


—— 





Preferred Stocks 
Public Utility Companies 
Yielding from 5%% to 7% 
Circular on Application 


RICHARDSON, HILL & CO. 
50 Congress Street Boston 
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THERE IS AN INVESTMENT DEMAND. 
United Fruit 6 Per Cent. Debenture Offering Proves It. 


An investment demand, the absence of which has been 
, source of complaint among bori houses for some 
months, now exists, and that, too, very noticeably, but it 
jappens to be very discriminating in its inclination for 
gcurities. That this is true was pertinently demonstrated 
by the unusual success and quick sale last week of an 
issue of $12,000,000 debenture notes of the United Fruit 
(o. bearing 6 per cent. and offered at a figure yielding 
somewhat over that rate. 

Here in the states the notes were greedily absorbed 
while it took London but an hour to take the allotment 
accorded that market. What caused the unusual demand 
for these particular notes is the large margin of safety in 
wrplus earnings available for dividends after all fixed 
charges are deducted, including the interest called for by 
these notes, the fact that the company has no mortgage 
indebtedness and the knowledge among investors of the 
excellent record as a prosperous enterprise the corpora- 
tion has established for itself. All this, coupled with the 
attractive income the notes yield, made them very much 
in demand. 

The success of the sale proves what The Financial 
World has contended, that capital is always available 
when its demands are complied with. We are simply in 
a period of higher interest rates, and those securities 
that fail to meet the situation and lack the measure of 
safety, of course remain neglected. 





VIRGINIAN RAILWAY GROWING. 


The Virginian Railway, the special pride of the late 
Henry H. Rogers, and in the development of which he 
devoted the later years of his life, is gradually confirming 
his judgment as to the possibility of the road after its 
operations once get well under way. The net, after fixed 
charges, for the nine months are $1,932,460, against $1,- 
285,131 in 1912, an increase of $647,329. The Virginian 
Railway has outstanding $25,000,000 of first mortgage 5 
per cent. bonds and $2,250,000 first equipment 5s, the 
two issues calling for fixed charges amounting to $1,- 
32,500, so that the road at present is earning a con- 
siderable margin over its interest requirements. 


—_—_———- 


MEAGRE RETURN FROM AMALGAMATED. 


A Boston statistician has figured out that the holder of 
Amalgamated stock, if he originally purchased it when 
the stock was first offered, and held it during the 14 years 
that have since passed, would have secured an average 
return during the 14 years of exactly 4 per cent. There 
is nothing over which to be elated in this showing, for 
during the time the stockholder held this stock he se- 
tured 56 per cent. upon his investment at par, and has had 
twice 56 per cent. of worry in holding the stock from 
130 down to 3354 and then back again to higher figures. 

The wide swings Amalgamated has had during these 
l4 years would, without any other contributory cause, 
have sown the seeds of a pronounced case of arterio-scle- 
tosis in a weak-hearted stockholder. Had the same stock- 
holder bought a first mortgage railroad bond and held it 
during the fourteen years he would have saved himself 
from a great amount of worry and have secured an aver- 
4ge return much above what Amalgamated yielded him, 
80 that there is nothing to feel proud about Amalga- 
mated’s record. 

Mining promoters tell us that out of the ground comes 
the greatest wealth in the form of minerals, but Amal- 
gamated has not carried out that theory, for it has been 


wi stingy in what it has distributed among its stock- 
olders, 


MINNEAPOLIS & ST. LOUIS GAINS. 

With a total income of $2,081,601 for the nine months 
ilready reported, the Minneapolis & St. Louis has con- 
‘derably strengthened its financial position, as the net is 
Most double that for the corresponding period in 1912. 





Guaranteed Land Bonds 


To Net 6% 
The obligation of an old established and suctess- 
ful Company. 
Guaranteed by individuals of large financial 
responsibility. 


Secured by first mortgage on wheat lands in an 
old established district. 

At the rate of only one-third of the value of the 
security. 

Secured additionally by Farmers’ Notes equal to 
42 per cent of the issue. 

Payable in annual installments from one to five 
years. 

Absolutely sound as far as human judgment can 
foresee. 


Ask for Circular No. 800X. 


Peabody, Houghteling & Co. 


(Established 1865) 105 S. La Salle St., Chicago 











Wisconsin Trust Company 
MILWAUKEE, WIS. 

UR Bond Department makes a specialty 

of dealing in the underlying and first 


mortgage bonds issued by Railroads and 
Public Utility Corporations in Wisconsin. 


CORRESPONDENCE INVITED 





Howe, Corrigan & Co. 
Public Utility Securities 
Grand Rapids, Mich. 


We negotiate entire issues and purchase Public Service 
properties of well established earnings 











IB ON DS 


To Yield 4.70 to 6% Circular on application 


OLIVER HUMPHREY 


14 WALL STREET, NEW YORK Telephone Rector 8923 











FINANCIAL ENGINEERING 


INDUSTRIAL DIVIDENDS INCREASED 
EXAMINATIONS, REPORTS, MANAGEMENT 


FREDERICK A. WALDRON 


Est. 1907 37 WALL ST.,N. Y. 











Make Your Savings 
Increase Your Income 


by investing your funds in certain modern First 
Preferred Stocks of the best type—stocks which 
protect you by stringent provisions and safeguard 
you in many ways similar to mortgage bonds. 
Your money will be well secured and your interest 
return as high as 7% if you purchase First Prefer- 


red Stocks such as we suggest. 


Send for List MF if you have $100 up to $10,000 
to invest. 


Pomroy Bros. 
Members New York Stock Exchange since 1878 
30 Pine Street, New York 
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GREELEY-POUDRE COMMITTEE ORGANIZED. 


Bondholders Get Together to Protect Their Investment. 
Immediate Action Required. 

Unless something is done, and that very soon, the hold- 
ers of the $5,100,000 Municipal 6 per cent. water bonds of 
the Denver Poudre Irrigation District, which were mar- 
keted by Farson, Son & Co. as a particularly well secured 
investment . (virtually as substantial as a government 
bond, the descriptive circular matter stated), face almost 
complete annihilation of their investment. That is almost 
admitted in the circular issued by a committee which has 
been organized for the protection of the holders of these 
irrigation bonds and which committee is now soliciting 
the holders to deposit their bonds so as to enable the 
committee to take some action in their behalf. 


The very first step that must be taken is to settle in 
some manner or form the claims of the creditors of the 
district who hold a prior lien, consisting of $125,000 of 
Poudre Valley Reservoir Co. bonds. The payment of 
these bonds fell due April 1 and in addition approximately 
about $26,000 interest remains unpaid. All this must be 
first cleared away, after which considerable capital must 
be raised from somewhere to complete the irrigation sys- 
tem to provide the settlers with water. Otherwise the 
settlers cannot pay taxes. It is out of the taxes that the 
district expected to take care of the interest on its water 
bonds and the respective securities as the bonds became 
due serially. Out of the proceeds of the $5,100,000 bonds 
about $2,000,000 has been spent upon the irrigation system. 

The financing of this project has been very loose, but 
that now is a thing of the past. What is now needed is 
immediate action and the raising of considerable more 
money; otherwise all appears to be lost. 





IN DEFENSE OF A POOR CAUSE. 


In its defense of the New Haven and the Mellen regime, 
our contemporary, the Boston News Bureau, is wasting 
considerable good energy in a cause that is poor indeed. 
If something were not fundamentally wrong, New Haven 
shares never would have gradually receded in market valu- 
ation from over 150 two years ago to slightly above par, 
which latter figure was reached a few days ago, nor would 
there have been lost nearly two-thirds of the value of the 
Boston & Maine stock within a comparatively short time. 

Even if Mr. Barron believes Mellen a royal good fellow 
and a liberal advertiser, the results of his regime have 
proven him a very bad conservator of the investments of 
other people. 


PAINT CREEK CALLS FOR MORE CAPITAL. 


The stockholders of the Paint Creek Collieries Co. 
convened for their annual meeting at Scranton, Pa., 
on May 5, and were asked to authorize an increase in 
the capital stock from $5,000,000 to $10,000,000. The 
additional $5,000,000, if authorized, is to be issued as a 
7 per cent. cumulative preferred stock. 


As is known, the Paint Creek Collieries is the only going 
property of the Lackawanna Coal and Lumber Co., which 
has been selling bonds with a bonus in common stock 
through the efforts of a horde of canvassers scattered all 
over the eastern states. While they have been inducing 
investors, wherever possible, to buy these bonds for par 
they may be bought in the open market for many dollars 
under par. 

These constant increases in capitalization cannot, by 
any stretch of the imagination, be considered as sound 
and conservative financing. This endless process of keep- 
ing the printing press employed to grind out new securi- 
ties for public consumption, must reach an end sometime, 
but precedents indicate that when the end is reached it 
is not always in a way satisfactory to the holders of the 
reams of securities. 

For what purpose the increase in the Paint Creek 
Colleries is intended was not made known in the call for 
the meeting. 


a 
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H. M. Byllesby & Co. 


Engineers 
CHICAGO NEW YORK 
Insurance Exchange Bldg. Trinity Building 


Purchase, Finance, Construct and 
Operate Electric Light, Gas, Street 
Railway and Water Power Properties 


Examinations and Reports 


Utility Securities Bought and Sold 











FEATURES OF LAKE SHORE DEB. 4s. 

As illustrating the large increase in the yield obtain- 
able on high grade investments, and the attractive bar- 
gains which can be picked up at the present time in the 
railroad list, some of the shrewd judges of bond values 
are calling attention to the Lake Shore debenture 4s. 
During 1908 and 1909 these bonds sold at 96, at which 
price the yield was 4.25 per cent. At the present price 
of 90 the debenture 4s of 1931 yield over 4.80 per cent. 

While the Lake Shore debenture 4s are not secured by 
mortgage, being secured simply by a lien on the general 
credit and earnings of the company, they are entitled to 
rank among the most conservative investments, being 
safer than the first mortgage bonds of many other rail- 
roads. The indenture securing these debentures provides 
that no new mortgage shall be placed upon the property 
of the company without also securing the debentures 
equally in any such mortgage. In effect, therefore, the 
debentures are secured by a direct mortgage on the entire 
property of the Lake Shore & Michigan Southern, sub- 
ject only to the $50,000,000 closed first mortgage 3%s. 

Lake Shore has $50,000,000 capital stock, which is pay- 
ing annual dividends of 18 per cent., and which is selling 
for around $500 a share. This makes a market equity of 


around $250,000,000 behind the outstanding debentures. 
These bonds are closely held by institutions and investors, 
and should be among the first to reflect any improvement 
in the railroad bond market. 

















































Prudent men, of foresight and sagacity, not alone 
in the small communities throughout the country, 
but in large cities, are purchasers of real estate 
securities. During the past few years real estate 
securities and mortgage companies have handied 
millions of dollars of the people’s savin ss with 
only the best results and in no way jeopardizing 
them. Our 6% Secured Certificates are the most 
desirable form of investments obtainable—backed, 
as they are, by this Compary’s Capital_and Sur- 
plus and mortgages on the best Salt Lake real 
estate. 
















Write for Booklet *‘F"’ 


25 Years of Successful Operation 
One of the Leading Financial Institutions of the West 
F. E. McGURRIN, Pres. 


Capital and Surplus, $400,000.00 
Salt Lake Security & Trust Co. 


Salt Lake City, Utah 
(UNITED STATES DEPOSITARY) 
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JAPAN WILL MAKE NO WAR ON US. 


Needless Alarm Among Some American Holders of Her 
*Bonds—War Would Mean Japan’s Ruin. 


Several inquiries received by The Financial World 
fom holders of Japanese Government bonds who, we 
far, have been unduly excited by scare newspaper head- 
ines about a coming “war” with Japan prompt us to set 
iefore our readers what we believe to be the true situa- 
fon with respect to the approach of this mythical con- 
st, for mythical it is indeed. 


After the victory of Japan over Russia, Japan’s credit 


@ yaturally rose in the markets of the world, and she was 


ible to borrow quite freely, both here and abroad. For 
instance, at the close of 1910 the Imperial Japanese Gov- 
enment bonds, first series 4%s, sold up close to 96, while 
this week they were to be had at 87. The following quo- 
ations of Japanese bonds listed here will show the 
thanges that have taken place since Jan. 1, 1910: 


Jan.1,1910. May 8, 1913. 
Imp. Jap. Ist Series 4%s........ 95% 88 
Imp. Jap. 2d Series 4%4s........ 95% 87% 
SO Wirt aces deanadanena es 87 81 


There is also a city of Tokio loan issue which sold 
ast year as high as 95 and which is now obtainable 
wound 85. Since the California agitation began the weak- 
uss has been accentuated, naturally enough, but the 


Ailing has been quite small and of no consequence, the 


tire sales of Japanese bonds on the New York Stock 
Exchange last week amounting to only $27,000. But to 
holders of the bonds who ask for the reasons for the 
heavy declines in these bonds, it must be said that the 
causes must be sought elsewhere than in the “war” talk 
influence. It must be remembered in the first place that 
when Japan financed here requirements the world’s mar- 
kets were in a much greater state of ease than now, and 
24 per cent. American railroad bond could be sold at 
aprice close to par, while all Government issues were 
iso in high favor. Such is not now the case, because 
the price of capital the world over has risen to a marked 
degree. We certainly are not contemplating war with 
China or with Cuba, and yet the figures show large reces- 
sons in bond issues put out by these countries in the 
ame period covered by the above table. For instance, 
Argentine Republic 5s, which sold only a year ago at 
jaf, are now 2 points lower and have been 4% points 
bwer at 95%, at which figure they sold in March, though 
thy are a point or two higher now; Republic of Cuba 
sare now 100, whereas they sold at 104 in February, 

il, and Chinese Imperial Railway loan 5s are now 
wound 89, whereas they were snapped up around 96 
when issued. When we come to examine the changes in 
the prices of some of our state and city bonds, we find 
“equally emphatic slump. New York City 4%s, which 
wld at 110 in 1910 are now around 101 and with bids 
ot the latest offering below 101, and New York State 
4s under par, where a little over one year ago they com- 
manded a premium of 5 to 6 points. The great losses 
Qrailroad bonds are so well known as to make unneces- 
‘ty here a review of the melancholy price changes. 

The fall in Japanese bonds has been heavier than in 
the classes of other bonds cited, but the main reason has 
deen the reaction in the state of the world’s opinion 
to Japan’s proper place in the world’s credit markets 
‘nd the constant rise in the cost of capital. Since Japan’s 
“stly war with Russia closed, she has had a severe indus- 
al reaction, a collapse in stocks on her exchanges, riots 
‘Md uprisings among the people against the frightful tax 

dens imposed by the war, changes of the Government 
*veral times, and general unrest. 

Finally it may be stated, on the authority of the Jap- 
inese Ambassador to this country, who, of course, speaks 
ohicially for his own Government, that “No matter what 

0 land laws are passed by California, Japan will not 
make war on the United States.” The Japanese Ambas- 
dor knew what he was talking about when he made 

J Statement. A war with us would mean national 
‘cide, and none knows that better than the Japanese 
“atesmen now in authority. 
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The Highest SAFE 


Income 


FOR the purposes of the great majority of investors, the 

best investment is the safe investment with the high- 
est income. Investors seeking safety together with an 
attractive interest yield, should investigate the merits of 
first mortgage bonds, secured by the highest class of newly 
improved, income producing, centrally located Chicago 
real estate, yielding 5% to 6 per cent. 


These bonds mature serially in two to ten years, and 
are issued in denominations of $100, $500, $1,000 and 
$5,000. 


The soundness of these bonds is best indicated by 

the fact that no investor has ever lost a dollar of princi- 

al or interest on any security purchased of us since this 
Touse was founded, thirty-one years ago. 
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WRITE FOR “THE INVESTORS MAGA- 
ZINE” AND FOR CIRCULAR No. 14-E. 


S.W. STRAUS & Co. 


INCORPORATES 


MORTGAGE »” BON DBANKERS 


STRAUS BUILDING 
CHICACO 


ONE WALL STREET 
NEW YORK 
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Good Timber Bonds 


find ready sale among banks and lumbermen who know that 
they will be paid when due, not refunded. Timber Bonds yield 


Six Per Cent Income 


Send for Ci:cular 413 
Describing a Guaranteed Timber Bond of exceptional security. 


George H. Burr & Company 


Investors’ Booklet on Request 14 Wall Street, New York 
Chicago Boston Philadelphia St.Louis San Francisco Seattle 
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PUBLIC SERVICE CORPORATION BONDS 
TO YIELD 7%¢ Circular upon request 
W. E. HUTTON & COMPANY, Bankers and Brokers 
Established 1886 


60 Broadway, New York First Nat‘l Bank Bldg., Cincinnati, O. 
Members— New York Stock Exchange, Cincinnati Stock Exchange 





| McCONNELL'S'NEW HANDBOOK || 
PUBLIC UTILITY SECURITIES 





upon request 
| WILLIAMS, McCONNELL & COLEMAN 
BONDS 60 WALL ST., Phone 495 John, New York STOCKS 





Preferred Stocks 


of Industrial and Public Utility Corporations yielding from 6% 
to 7% and enjoying a ready market. 


Upon request we will place your name on our list A-1 to receive our special offerings 
JOHN BURNHAM & CO. tei'sss0“cor” 
AMBURSEN HYDRAULIC 
CON STRUCTION COMPANY 


ENGINEER—CONSTRUCTORS 


111 Broadway 88 Pearl Street 405 Dorchester St. W. 
New York Boston Montreal 


Our experience is of value to you because it is gained in the 
successful bviiding of 80 dams up to date (May 1, 1913), of 
all heights up to 150 feet and having an aggregate length of 
over 5.9 miles. We have inaugurated a system of bi-monthly 
bulletins on pungent engineering topics as viewed from the 
Bankers’ standpoint. Send us your name for our mailing list. 
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SUBSCRIPTION—Four Dollars a year, 
$2.25 for six months. Single copies, 
10 cents. Subscriptions for Canada, 
$4.50 a year; $2.50 for six months 
and for foreign countries, Five 
Dollars a year; $38.00 for six 
months; 12 cents a single copy. 

All subscriptions payable in advance. 


THE FINANCIAL WORLD is the only 
financial paper in the United States 
that proves its circulation and 
opens its circulation books to ad- 
vertisers for investigation. 


u should change your address be sure to notify us at 
li giving old address, together with new address. In 
this way all annoyances caused by failure to receive 
THE FINANCIAL WORLD will be avoided. 


No advertisement of fraudulent or doubtful character ac- 
cepted at any price. 

Newsdealers supplied through The American News_Com- 
pany in the United States, and through the Daw Steam- 
ship Agency, 17 Green Street, London, W. C., in England. 


Back numbers only available to annual subscribers. 











New York snp Cuicaco, Saturpay, May 10 











Free Advice Only For Subscribers 


POSTAGE MUST ACCOMPANY INQUIRY. 


The privilege is accorded to subscribers of The Fi- 
nancial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this serv- 
ice, as it is this paper’s desire to prove as helpful to 
its subscribers as it is possible to be. However, this 
privilege is confined strictly to subscribers. Sub- 
seribers can make inquiries during the term of their 
subscripton as often as they desire. 

All inquiries must be in writing and addressed to 
New York and not to Chicago. No telegraphic or 
telephone inquiries answered. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World was established to diffuse the truth about 
investments, has consistently maintained this attitude, and will con- 
tinue to do 80, confident in its belicf that as long as it clings to thig 
ideal it can count upon the support of the investing public. 





THE RESUMPTION OCF GOLD EXPORTS. 


The export of gold was resumed again after an 
interval of several weeks and the total outgo of the 
precious metal since the first of the year now for the first 
time exceeds $50,000,000. Exchange rates were not favor- 
able for the movement, which was made possible only by 
the payment of a premium for the gold engaged. 

Paris is the magnet which is drawing the yellow metal 
from us, and it would seem that the further accumulation 
of gold was due to the tremendous increase in note cir- 
culation and increase in discounts, as compared with last 
year. France is straining every nerve to keep up with 
or exceed the military expenditures of Germany, and a 
sharp fall in French rentes this week to the lowest price 
since 1888 is a no gentle reminder to French investors 
that they will doubtless shortly be invited to subscribe 
to a new loan whose proportions must stagger the imag- 
ination and lead to the wonder whether the great Conti- 
nental nations are drifting toward war, an economic 
crisis or rebellion among their tax-burdened people. The 
French Premier is calling for new borrowings to meet a 
deficit in the Government's receipts of about $75,000,000, 
and when we look across the border into Germany the 
accumulating debt is almost as conspicuous as the long 


ee | 


Investment Problems 


With an adequate statistical bureau, a 
comprehensive reference library, and a corps 








of competent experts, our Bond Depart- 
ment is equipped to solve your investment 
problems, and will welcome the opportunity 
to be of service. 









Send for our General Invest- 
ment Circular No. V. 215 











Guaranty Trust Company 
of New York 


140 Broadway 








Capital and Surplus. 
Deposits . ° ° ° 


$30,000,000 
177,000,000 
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lines of bristling bayonets which are ever turned in the 
direction of France. 






It is unfortunate that the decision of our Secretary of 
the Treasury has unwittingly aided in assisting in the 
export of gold, as it makes money rates easier here, and 
to that extent permits of easier access to our gold sup- 
plies. Doubtless it was only the swollen loan account 
of the national banks and the smaller supplies of cash on 
hand that Mr. McAdoo was scanning when he decided on 
his plan to make deposits of $10,000,000 treasury funds. 
Superficially easy, the money market is by no means ina 
receptive mood for financing new enterprises, and if we 
continue to export gold and our crops should be so great 
as to place a strain on the banks and credits, it might be 
even less so. 






















NATIONAL RAILWAYS OF MEXICO. 


The internal disturbances of Mexico do not appear to 
have had much effect upon the earnings of the National 
Railways of Mexico, for the March gross of $4,367,288 
is but slightly less than that reported for the same month 
of 1912, but the net earnings are $1,487,433 in Mexican 
currency, against $993,780 a year ago. The nine months 
net is $18,776,754, against $19,915,121. 


As the Mexican Government is behind the National 
Railways of Mexico, it appears the purpose of each suc 
ceeding Government is to maintain the efficiency of this 
property, for to have it otherwise might disturb the credit 
and the borrowing powers of the Central Government. 
In fact it has often been stated in American banking 
circles that the successive revolutions seem to center 
around the National Railways of Mexico, and if this 
property fell again into private hands, the revolutionary 
activity in the Republic would be quickly stamped out. 


(— 


POTENT If a client of ours wishes to be free from 
BANKING the care of his investments, we will act as 

custodian of his securities, collect dividends 
SERVICE or coupons and forward the proceeds of 

credit them to the client’s account on our 
books. We can also keep him in touch with conditions 
— his securities, and will execute any orders 
received by mail or wire. 








Knauth ‘Nachod & Kihue 
INTERNATIWNAL BANKERS 
New York * Leipzig 
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RAYS OF INVESTMENT BRIGHTNESS. 


The May 1 circulars of three leading investment au- 
thorities in New York which have marketed millions of 
securities, take an optimistic view of investment condi- 
tions. Harris, Forbes & Co. say: 


The bond market has recently touched the lowest aver- 
age level in prices since the depression of 1907-1908. In 
keeping with our established policy, the prices on our May 
offerings have been adjusted to accord with market con- 
ditions. We believe the present situation, favoring as it 
does the purchaser of sound investment bonds, should be 
taken advantage of by conservative investors either to 
make new selections or to add to their present holdings. 


N. W. Halsey & Co. are brief but to the point. They 
say: 
Sound bonds are on the bargain counter. Now is a 


good time to buy—the best time, in fact, since the 1907 
panic. 


The Fourth National Bank of New York City says: 


The bond market looks better, and if the output of new 

securities is kept within reasonable limits there is reason 
to believe that the investment inquiry will proaden ma- 
teria y in the near future. There is a large amount of 
money awaiting investment, and inasmuch as the high 
grade securities are selling in some instances at the lowest 
price level established since the panic period of 1907, it 
would seem as if the decline had reached a stage where 
more pronounced investment support could be depended 
upon. There are no unwieldy holdings of unsold bonds 
in the hands of syndicates, and it may be said that most 
of the bonds offered thus far have been unusually high 
grade and of a class which will attract investment support 
later on. In this respect the investment position is in- 
comparably stronger than it was in 1903 and in many 
other years when the bond market was rather backward 
and the public was not buying bonds on the usual scale. 
Recent declines in prices have depressed some of the 
bonds to a basis where they show almost, if not quite, 
as high income return as can be obtained from other 
classes of securities. 


A few weeks ago it was not possible to find many op- 
timists on the bond market. Now they are beginning to 
appear, some boldly and some timidly as if they were 
doing a rash and astonishing thing to suggest the ap- 
pearance of such a prospect as a better tone and improved 
investment demand. Possibly the example already set 
will spread. Investors have the money, but a good 
market for a few weeks might inject that additional con- 
fidence which is so necessary at all times for the mainte- 
nance of a healthful investment tone. 





WALPOLE RUBBER OFFERS $750,000 6% NOTES. 


Since the failure of the Atlantic National Bank of 
Providence, R. I., the market for Walpole Rubber Co. 
has considerably thinned out, for holders of the preferred 
shares who have endeavored to obtain a quotation for 
their stock have had to accept bids much lower than the 
price they originally paid for their shares. The company 
has issued a statement of earnings indicating a substantial 
growth during the year in all departments of its business. 
Based upon these published figures the corporation ap- 
Pears to be doing a profitable business. 

But the Providence bank was closely affiliated with 
the early stock offerings of the Walpole Rubber Co. and 
its former president was a director in the rubber com- 
Pany, so that the bank’s embarrassment has hurt the mar- 
ket for the stock. The character of the business also re- 
Wires credit facilities to carry accounts and that this is 
tue appears from the significant offering of $750,000 6 per 


cent. 3-year convertible notes. These notes are to be con-" 


Vertible into the 7 per cent. cumulative preferred stock at 
bar at any time within the life of the notes. The com- 
pany’s officials expect thus to place the company in a 


ry financial position and independent entirely of the 
anks, 


SOUTHERN RAILWAY MAINTAINS GOOD PACE. 
The earnings of the Southern Railway are well main- 
lined. The March gross of $6,034,570 was nearly $500,- 

larger than March, 1912, whereas the net is $1,614,- 
2, against $1,529,316 a year ago. The stocks, both 


€ common and preferred, have held their prices well Boston 


this week, 














BONDS AFFORD HIGHLY 


acceptable collateral security for short time or demand loans, and 
the interest on the bonds more than equalizes interest on the loans. 
Surplus funds of business houses, invested in high grade bonds, 


net 
4% to 6% 
A LIST OF 
municipal, railroad, and bituminous coal and traction, water 


works, mab ar ey hydro-electric and other public utility bonds 
will be mailed on application to Department & 


J. S. & W. S. KUMN, Inc. 


345 Fourth Avenue PITTSBURGH, PA. 





CHICAGO PHILADELPHIA 
First National Bank Real Estate Trust Bldg. 
NEW YORK 
37 Wall Street Kuhn, Fisher & Co., Incorporated 
15 Congress Street 
1.S.&W. 3 Or ), Led 
si Poo Tal Anas Free , 

















INVESTMENT SUGGESTIONS 
We have prepared for conservative investors three excellent propositions for 
oe investment of $1,000, $2,500 and $5,000 respectively, each ef which yields 
4%. 
The securities selected represent four distinct branches of industry, each 
company ranking high in the manufacture of its product. 
Descriptive circular of same mailed on application 


TURNER, TUCKER & CO., Inc. 
BOSTON, 24 Milk St. NEW YORK, 111 Broadway 
CHICAGO, First National Bank Bldg. 

SEND FOR OUR CIRCULAR descriptive of a very attractive investment 
proposition combining safety of principal with liberal yield. 
Particulars on Request. 


W. C. LANGLEY & CO. 


10 WALL STREET, NEW YORK. 
19 Kilby Street, Boston, Mass. White Building, Buffalo, N. Y. 








SEND FOR LIST OF HIGH GRADE 


Gas and Electric Securities 


which can now be purchased on an income basis from 


614% to 7.07% 
CLAUDE MEEKER 


EIGHT EAST BROAD 
Columbus, Ohio 


Will Net 7%% 
American Public Utilities Co. 


6% Cumulative Preferred Stock 
is a good investment. 


Dividends Paid Quarterly 


It serves 14 populous cities with gas, electric light and 
wer, and steam heat. Its net earnings for six months end- 
ing March 31, 1913, show an increase of $81,660, or 15.9¢ 
over same period of 1912. After paying fixed cha and 
dividends on $3,914,000 preferred stock there is a surplus bal- 
ance of $203,473. 7 ; 
Detailed earnings statements and full information fur- 
nished on request. 


Kelsey, Brewer & Co. 


BANKERS, ENGINEERS, OPERATORS 
Grand Rapids, Michigan 














































“Three Year 
6% RAILROAD BOND 
Price 100 and Interest 


Current earnings over seven times interest charges on 
these bonds. 


CIRCULAR 186 ON APPLICATION 


Miller 5 Gmpany 


Members New York Stock Bachange 


New York 
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TELEPOST INVITES AN EXAMINATION. 

Either J. H. W. Rees, the new publicity manager for 
the Metropolitan Telephone & Telegraph Co., the suc- 
cessor to the Telepost Co., has a vast sense of humor or 
he is new to his job and unfamiliar with the work of his 
predecessors. Otherwise he would not have written the 
following letter to the publisher of The Financial World, 
who .is also a member of the Vigilance Committee, a 
body of men whose purpose is to bring about a higher 
standard in advertising: 

April 21, 1913. 
Mr, Louis Guenther, 
18 Broadway, 
New York, N. Y. 

My Dear Sir: As there has been so much talk rela- 
tive to TELEPOST—not attacking the system but ques- 
tioning the integrity of the officials—the writer feels that 
one of the best ways to set at rest the public mind is to 
extend an invitation to the Vigilance Committee—either 
individually to each member or to the body collectively, 
to investigate the TELEPOST system. 

Enclosed is a little leaflet which will give you an idea 
of the sort of advertising we do. If the committee de- 
sires any further literature we shall be very pleased to 
mail—upon request—whatever literature we get out. 

Being a believer in honest, straight-from-the-shoulder 
advertising, as the head of my department and in justice 
to the enterprise I represent, | would—were it convenient 
—like the Vigilance Committee to visit the executive offi- 
ces of the TELEPOST and the Metropolitan Telephone 
& Telegraph Company for the purpose of seeing for 
themselves just what we are doing and how we are do- 
ng it. 

’ G vetiag that you, yourself, may find it convenient to 
visit our offices, or, better still, that those associated with 
you in this excellent work can join you in your visit, we 
remain, Yours sincerely, 
Metropolitan Telephone & Telegraph Co., 
(Signed) J. H. W. Rees, 
anager, Puplicity Dept. 

Were Mr. Rees familiar with his job he would have 
known long ere this what a poor opinion the publisher 
of The Financial World holds of the Telepost shares 
as investments and of the Sterling Debenture Corpora- 
tion, the seller of Telepost shares, whose officers were 
recently indicted for conspiracy to use the mails to fur- 
ther a fraud. He then would have thought twice and 
have then decided not to invite the publisher to investi- 
gate his company. If Mr. Rees still stands to his guns 
and keeps the invitation open the publisher, in his usual 
spirit of fairness, will, as the accredited member of the 
Vigilance Committee, undertake the investigation, pro- 
vided Mr. Rees’s employers will consent to unlock every 
door through which the essential facts may be reached 
to determine the truth and the complete truth. 

Such an investigation would not be superficial, but 
thorough. It would not stop with a superficial examina- 
tion of the office and seeing just what the company is 
doing and how it is doing it. The publisher will insist 
upon a complete investigation and audit of the financing, 
the underwriting cost or commissions paid to the Sterling 
Debenture Corporation, the salaries bestowed upon the 
officers, the franchises owned, the actual cost of construc- 
tion and then the vital facts showing conclusively the 
amount of business now being done, exclusive of stock 
sales, by the different Telepost telegraph offices. 

Now let us see if the Metropolitan Telephone & Tele- 
graph Co. will back up its invitation to Mr. Louis Guen- 
ther, a member of the Vigilance Committee, or if the 
letter was sent for effect or through ignorance, by Mr. 
Tees. 

PERTINENT POINTERS. 

The Democrats of the House of Representatives hav: 
adopted an amendment placing sawdust on the free lis. 
This may have been due to a desire to get the stuff 
cheaper so they could throw more of it in the eyes of 
their constituents. 

It is reported in Europe that the King of Montenegro 
has been speculating on the various Bourses as the result 
of his inside knowledge of the European situation and 
that he has made a large sum of money. If the King 
should losé his present job6r" resign, his Bourse suc- 

_ cesses would make him eligible to the ranks of some of 
~ @tf big speculators on the inside here. 
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SECURITY 
RATE . 
SERVICE 0 
Is what we offer you in our First Lien Real Estate Di 
Mortgages. They are placed only on income bearing rega 
property on a basis of 40% actual value. ‘ 
Interest and Principal remitted on due date by New *ie 
York check. tion 
Eight Life Insurance Companies attest the soundness inent 
of these mortgages by purchasing in increasing volume. ened 
Write for list, information and references to frst 
REYNOLDS MORTGAGE CO., ®: 8. Bishop reco 
FORT WORTH, TEXAS — her 
in tl 
THE COMBINATION STRENGTH OF wher 
: prog 
Six Big Loan and Trust Companies finan 
stands back of our securities centu 
MAY NUMBER OF slow! 
HORD'S INVESTMENT GUIDE years 
tells all about them, besides treating on various phases the f 
of investments. Sent free on request. No obligation. The 
W. D. HORD CO., INC. farm 
32 BROADWAY NEW YORK if he 
mone 
VULCAN DETINNING SITUATION. made 
Both sides in the Vulcan Detinning Co. situation seem take 
te be satisfied with the results of the recent contest for the p 
control, which resulted in sustaining the Board of Di- turbe 
rectors by a vote of 16,770 shares against 14,634. This cease 
vote came after the situation had been explained at the looke 
meeting of the shareholders. These explanations were intere 
made by Directors Harry Krauss and Butterfield. for tl 
The majority holders seemed to be satisfied, from the ent ci 
speeches made on behalf of the directors, that the latter prese 
had been diligent in the performance of their duties and The 
that no excessive salaries or emoluments had been paid. is get 
It was pointed out that the directors had given largely men. 
of their time in working for the true interests of the com- that | 
pany. In the future the shareholders are quite likely to unlike 
be assured, the directors say, of as full details with re- syster 
spect to the condition of the business and the earnings as Inves 
are consistent with the competitive conditions surround- ists, a 
ing the industry. A promise is understood to have been the b 
given at the recent meeting that this question of fuller associ 
detailed reports would be submitted to a referendum below 
vote of the shareholders. the m 
The atmosphere has been cleared somewhat and the stallm 
disposition seems to be to give the management that won of co 
out the time to get in closer touch with the shareholders. farme 
This is an era of frankness in corporation management. of cap 
The Directors doubtless recognize this fully. his . 
certifi 
ANY invest 
‘THE IRRIGATED FARMS MORTGAGE COMP. unlike 
731-5 First National Bank Bldg., DENVER, COLO. tive Ic 
him. 
7% FIRST MORTGAGE LOANS ol 
$500 to $3000 on Farms capital 
——— 80 gre 
FARM MORTGAGES “"sEarine loan 
First liens on improved farms. Original papers held 6% 8 deal 
by the investor. Principal and interest Guaranteed. 0 The 
Interest payable at Hanover National Bank, N. Y. INTEREST. ; 
Thousands of satisfied customers for references. try. § 
We've been doing the same thing for TWENTY-EIGHT YEARS and j 
Write for particulars In 
The W. C. BELCHER LAND MORTGAGE CO., Fort Worth, Texas been e 
Capital and Surplus $320,000.00 sentim 
But th 
Panies 
All First Mortgages and First Mortgage Bonds oes 
which we offer for sale are owned by us and have beeo interes 
subjected to the most careful investigation to ager my the me 
their absolute safety. We ask you to invest only after is f 
personal examination has sati you as to the soundses “st 
of our judgment. . org 
LACKNER & BUTZ, SONS or 
Bank Floor, 82 W. Washington Street long 
Send for full descriptive list ' ban di, 
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FARM MORTGAGES 


“ MORTGAGE BANK PLANS. 
By Carson M. Regan. 
During the past two years a great deal of discussion 
regarding the mortgage bank systen:s of Europe has been 
going on in financial circles. Of late much less atten- 
tion has been given to the subject, or at least the prom- 
inence of that topic is less. Doubtless some of the less- 
ened interest is due to extreme statements that were at 
first made by the advocates of the new idea. These were 
recognized on analysis to be unfitted to the conditions in 
our own agricultural sections, whatever they might serve 
in the closely settled sections of Germany and France, 
where the cooperative land loan banks have made most 
progress. The landschaft is comparatively recent in 
financial history, starting in the middle of the nineteenth 
century and extending to other countries of Europe 
slowly. It has been in practical operation less than fifty 
years and seems suitable, particularly to sections where 
the farms are small and the people deal in small things. 
The basis of the discussion in this country is that the 
farmer is paying too high interest for his money and that 
if he can secure proper legislation he ought to get his 
money for three or four per cent. One commission has 
made an exhaustive report and another commission is to 
take a trip to Europe for further consideration during 
the present summer. Investors have been somewhat dis- 
turbed in view of the possibility that the borrowers will 
cease to pay current rates of interest; borrowers have 
looked forward to obtaining material reductions in their 
interest charges. Neither class has occasion to be uneasy 
for the establishment of land banks that will affect pres- 
ent conditions is so remote as to be practically out of the 
present generation’s ken. 
The farmer of today paying 6 per cent. on his farm loan 
is getting money as cheap as any other class of business 
men. The very fact that a demand for money exists 
that holds the interest rates to present figures makes it 
unlikely that there would be any rush of funds into a 
system that proposes to cut the rates one-third or more. 
Investors are alike, whether they be farmers or capital- 
ists, and they will place their money where it will bring 
the best interest. Cooperation in the building and loan 
associations of the towns has not reduced the rates 
below ordinary figures—it has simply made it easier for 
the man who wanted to meet his obligations on the in- 
stallment plan. The benefits that would accrue would be 
of course the bringing into use of the savings of the 
farmers themselves and to some degree an independence 
of capital from outside. But while the farmer can place 
his savings in a bank and draw 3 or 4 per cent. on time 
certificates as is the case all through the west, or can 
invest in bonds that will net 4%4 to 5 per cent., he is 
unlikely to take much interest in a complicated coopera- 
tive loan system that has its basis on the farms around 
him. Another feature that has been developed as the 
matter has been studied, is that of large aggregations of 
capital entering into the landschaft plans and furnishing 
8 great a portion of the capital as to control the farm 
loan business and drive out the investor of today who 
is dealing directly with the borrower. 





The mortgage bank is not an experiment in this coun- . 


tty. Several experiments have been made along that line 
and in the past few months banks of this nature have 
been established with a view to taking advantage of the 
sentiment aroused by the publicity of the discussion. 
But these banks have been scarcely more than trust com- 
panies or loan agencies. The farmers with their enor- 
mous loans in the aggregate have a right to as low an 
interest rate as is possible under present conditions of 
the money market, but that they can receive a rate that 
8 far beneath the current rate is unlikely under any form 
of organization or cooperation. There must be federal 
kgislation to accomplish this and that, too, is yet far 
of. The rural credits system has been built up through 
og years of development and the presént system of 
handling farm loans is so well organized that there is 
Ittle reason for expecting a revolution in methods. It is 








6% Real Estate Bonds 


ISSUED AND OFFERED BY THE 
AMERICAN REAL ESTATE COMPANY 


They are based on the ownership of select New York 
a fs — vg hang -* os a ty paid interest and prin- 
cipalon the stroke of the clock, returni i 
nearly $9,000,000. ee, eee 


Issued in these two convenient forms: 


6% Coupon Bonds 


_ Denominations of $100, $500, $1000 and upwar ying 
interest semi-annually by coupons and maturing in "praia 


6% Accumulative Bonds 


Denominations of $1000 and upward, purchasable by 
annual instalments of $25 or more, earning 6 % compounded 
annually for 10, 15 or 20 years. 


Complete descriptive matter sent on request. 


Anvrican Real Estate Qompany 
ASSETS, $27,202,824.19. CAPITAL AND SURPLUS, $2,188,805,50 
Founded 1888 


527 Fifth Avenue, New York 

































Southern Farm Mor} 


6% Guaranteed 
I Serial First Mortgage Bonds 


$100 and $500 Denominations 


For the convenience of the Investor our loans are made in the 
|| form of Bond Issues, the entire issue constituting a single first 
|| mortgage on improved farm, plantation or ranch property, 

||| worth from two to three times the amount of the loan. 
| . These bonds are issued under the Serial Plan, i. e., a part of 









| | 
| 
| 
iH 
| I the principal paid each year, thus enabling the investor to se- 
||; leetany desired maturity and constantly increasing the margin 
'|) of security as the installments are paid. 
| This Company purchasés these bonds outright and in offerin 
| them to investors endorses thereon its unconditional guarantee o 
both principal and interest. 
| The officers of this Company are men of wide experience in 
| this field and give personal attention to every detail necessary 
| for the protection of its clients. 
| Principal and interest are payable at_a leading Trust Com- 
|| pany and can be collected through any Bank without charge. 
| Our Descriptive Folder 106 D will sent on request. 
} 
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Mortgage Securities Co. 


i} CAPITAL PAID IN $600,000 
amy WHITNEY - CENTRAL BUILDING 


—s New Orleans 
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not to be expected that there will be any material change 
in methods for years to come, and when they do it will 
be in a moderate degree and with an adaptation to the 
conditions. American conditions are too different from 
those of the closely settled portions of Europe to bring 
here the land banks in their foreign form. Neither our 
people nor our civilization fits into the conditions. The 
present method of making loans on farms will prevail 
for a long time to come and the investor who makes a 
loan may rest in peace regarding any immediate change 
that will take from him any of his interest. We have a 
good system and it is a satisfactory one alike to investor 
and borrower. 


Small Farm Mortgages 


for people of small means. Larger ones for people of means. 
five years in business and not a foreclosure of one of my Farm srertgaas 
Loans. dence solicited with those seeking safe, conservative, 

. Ample references as to my business methods and business reputa- 


an Minneapolis, Minn. 
Plymouth 













FRED M. BARN 33 






The farmer is the safest borrower in the world. 
We have 30 years’ experience placing, F arm 
aortanee Investments. Send for descriptive 
par let “I" and list of offerings. Cl 

n 32 states. Highest references furnished. 
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A SAFE INVESTMENT 


For Small Investors and Large Investers 
Individuals, Corporations, and a Legal Investment for Trustees 
Exempt from all Personal Taxes 
On May 20th, 1913 


the Comptroller will sell at his office in 


THE CITY OF NEW YORK 
$45,000,000 











4'4% 


Gold Corporate Stock of the City of New York 
Payable March ist, 1963 
Issued in Coupon or Registered Form—lInterchangeable at will after Purchase 


Coupon Interest Payable AT OPTION OF HOLDER 
in New York or London 
The Greater New York Charter provides that bids may be made for as small an amount as 


$10 and in multiples of $10. 

Send bids in a sealed envelope, 
dressed to the Comptroller. 
Must Accompany Bid. 


enclosed 
A Deposit of Two Per Cent. of Par Value 
Such Geposit must be in money or certified Check 


in another envelope ad- 


upon a New York State Bank or Trust Company, or any National Bank. 





For fuller information see “City Record,” published at Nos, 96 and 


98 Reade Street, New York, or consult any 


Bank or Trust Company. 


Send for descriptive circular to 
WILLIAM A. PRENDERGAST, Comptroller, City of New York 
280 Broadway, New York 





NEW LOANS 


NEW LOANS 





NOTICE OF 
SALE OF BONDS 


Notice is hereby given that the City 
of Lewistown, ontana, will, on the 
ninth day of June, A. D., 1913, at ten 
o’clock A.M., sell at public auction at 
the Council Chambers in the City Hall, 
in the City of Lewistown, Montana, to 
the bidder offering the highest price 
for them, Six Thousand Dollars ($6,000) 
of Gold Bonds, said bonds to be known 
and designated as “Fire Apparatus 
Bonds of the City of Lewistown,” and 
the money to be derived from the sale 
of said bonds shall be used exclusively 
for the purpose of purchasing a Motor 
Truck Fire and Chemical Apparatus 
which shall be owned and controlled 
by the City of Lewistown, Montana. 


Said bonds shall be of the denomina- 
tion of One Thousand Dollars ($1,000) 
each, dated January list, 1913, and shall 
be redeemable and payable as follows, 
to-wit: 

All of said bonds shall be redeem- 
able and payable on and after the Ist 
day of January, A. D., 1923, and shall 
be due and payable on January lst, 
A. D. 1933, 

All of said bonds shall bear interest 
at the rate of five per cent. per annum, 
interest payable semi-annually, on Jan- 
uary ist and July 1st of each year, at 
the office of the City Treasurer of the 
City of Lewistown, in Lewistown, Mon- 
tana, or at the option of the holder at 
some bank to be designated by the 
City Treasurer in the City of New 
York, State of New York. 

All persons desiring to bid will be 
required to deposit with the City Clerk 
of said city, before the time set for 
the sale of said bonds, a certified check 
in the amount of three hundred dol- 
lars, payable to the order of the City 
Treasurer of the City of Lewistown, 
Montana, as a guaranty of good faith, 
and no bids shall be entertained at less 
than par. 

Any person making a bid for said 
bonds at said sale must be prepared to 
make an unconditional offer to take 
the same and st not depend in any 
wise upon the approval of the proceed- 
ings thereafter to be had by counsel 
for such purchaser, except as to the 
supplemental transcript hereinafter 
mentioned and hereinafter limited. 


To the end that the successful bid- 
der may be advised as to the legality 
of the steps taken by the City Council 
of said city relating to the sale of said 
bonds, a printed transcript has been 
prepared showing all proceedings of 
said City Council up to and including 
a copy of this notice. A supplemental 
transcript showing matters set forth 
and proposed to be done in the future 
will be shown in said transcript, and 
under no circumstances will the City 
Council or any officer of said city fur- 
nish any other or further information 
than that set forth in the transcript 
and that proposed to be done in said 
supplemental transcript. 

A copy of the transcript containing 
the supplemental transcript of the pro- 

osed action as herein set forth may 

had by applyin to the City Clerk 
’ of Lewistown, Montana. 
0 of the City Council. 


H. L. FITTON, City Clerk. 


NOTICE OF 
SALE OF BONDS 


Notice is hereby given that the City 
of Lewistown, Montana, will, on the 
ninth day of June, A. D. 1913, at ten 
o’clock A. M., sell at public auction at 
the Council Chambers in the City Hall, 
in the City of Lewistown, Montana, to 
the bidder offering the highest price 
for them, Nine Thousand Dollars ($9,- 
000) of Gold Bonds, said bonds to be 
known and designated as “Public Build- 
ings Bonds of the City of Lewistown,’ 
and the money to be derived from the 
sale of said bonds shall be used ex- 
clusively for the purpose of the erec- 
tion of an addition to the City Hall 
of the City of Lewistown, Montana, 
which shall be owned and controlled 
by the City of Lewistown, and which 
shall be used for the purposes of mu- 
nicipal offices. 

Said bonds shall be of the denomina- 
tion of One Thousand Dollarg ($1,000) 
each, dated January Ist, 1913, and shall 
9 > + gaaaamaa and payable as follows, 
o-wit: 

All of said bonds shall be redeem- 
able and payable on and after the 1s‘ 
day of January, A. D., 1923, and shall 
be due and payable on January Ist, 
A. D. 1933. 

All of said bonds shall bear interest 
at the rate of five per cent. per annum, 
interest payable semi-annually, on Jan- 
uary ist and July lst of each year, at 
the office of the City Treasurer of the 
City of Lewistown, in Lewistown, Mon- 
tana, or at the option of the holder at 
some bank to be designated by the 
City Treasurer in the City of New 
York, State of New York. 

All persons desiring to bid will be 
required to deposit with the City Clerk 
of said city, before the time set for 
the sale of said bonds, a certified check 
in the amount of three hundred dol- 
lars, payable to the order of the City 
Treasurer of the City of Lewistown, 
Montana, as a guaranty of good faith, 
and no bids shall be entertained at less 
than par. 

Any person making a bid for said 
bonds at said sale must be prepared to 
make an unconditional offer to take 
the same and must not depend in any 
wise upon the approval of the proceed- 
ings thereafter to be had by counsel 
for such purchaser, except as to the 
supplemental transcript hereinafter 
mentioned and hereinafter limited. 

To the end that the successful bid- 
der may be advised as to the legality 
of the steps taken by the City Counci 
of said city relating to the sale of sai 
bonds, a printed transcript has been 
prepared showing all proceedings of 
said City Council up to and including 
a copy of this notice. A supplemental 
transcript showing matters set forth 
and proposed to be done in the future 
will be shown in said transcript, and 
under no circumstances will the City 
Council or any officer of said city fur- 
nish any other or further information 
than that set forth and that proposed 
to be done in said supplemental tran- 
script. + 

A copy of the transcript containing 
a supplemental transcript of the pro- 
posed action as herein set forth may 
be had by applying to the City Clerk 
of_the City of Lewistown, Montana. 

By order of the City Council. 

Hl IN, City Clerk. 


May 10, 1913 
NEW LOANS oe: 
BONDS FOR SALE 
City of Chattanooga, Tenn, 





provements in Recently 
Annexed Territory 


Sealed bids will be received at the 
Mayor's office in Chattanooga, Tennes. 
see, until 3 o'clock M. on Tuesday, 
May 20th, 1913, for One Hundred ang 
Fifty (150) 4% per cent. semi-annual 
coupon bonds of the City of Chatta. 
nooga, Tennessee, for One Thousand 
($1,000) Dollars each, dated June 2nd, 
1913, principal and interest payable at 
the National City Bank, New York City, 
Maturity of bonds thirty (30) years 
after date. Thirty-four (34) of said 
bonds will be denominated Orange 
Grove Annexation Bonds and the re- 
maining One Hundred and_ Sixteen 
(116) Ridgedale Annexation Bonds of 
the City of Chattanooga, of 1913, and 
all are issued for sewers, streets and 
other improvements in the territory re- 
cently annexed to said city. 

The Bonds will be certified by Co- 
lumbia-Knickerbocker Trust Company 
of New York, and the purchasers will 
be furnished with the legal opinion of 
Caldwell, Masslich & Reed, New York, 
as to their validity. 

All bids must be accompanied by a 
certified check payable to the order of 
J. N. Payne, City Treasurer, for an 
amount equal to 1% of the amount of 
the bonds to be sold, the same to be 
forfeited if the bidder shall fail to ac- 
cept and pay for the bonds awarded. 

The right is reserved to reject any 
and all bids. 

Address bids to T. C. Thompson, 
Mayor, Chattanooga, Tennessee. 


Bond Offering 
City of Americus, Ga. 


The Citv of Americus, Georgia, offers 
for sale $35,000.00 of Public School Bonds 
and $10,000.00 Sewerage Extension Bonds, 
all bearing five per cent. and to run for 
thirty years. Bids will be received up to 
and including May 28th, 1913, at 8 o'clock 
P.M. The Mayor and City Council te- 
serve the right to reject any and all bids, 
and ten per cent. deposit reauired to ac- 
company each hid. For further informa. 
tion address Lee Allen, Chairman Financial 


Committee. 
NOTICE 
Sale of Bonds 


Notice is hereby given by the Town of 
Deer Park, Washington, that the Town Coun- 
cil of the said Town will on or before 8 
o'clock P. M. on the 3rd day of June, 193, 
receive sealed bids for the sale of Municipal 
Bonds in the sum of $11,500, known as the 
“Deer Park Warrant Refunding Bonds.” a 
the denomination of $500, bearing date of 
May 1st, 1913, to become due and payable 
twenty (20) years after date, and be also 
payable at the option of the Town Council 
five years after date, ten years after date 
and fifteen years after date, with Interest 
thereon at the rate of six (6 per cent.) Pe 
cent. per annum, said interest to become on 
and payable semi-annually on the Ist day © 
May and November of each year during the 
term of said bonds as evidenced by — 
coupons attached to said bonds, and a 
principal and interest on bonds to be pay 
at the office of the State Treasurer oF 
Town Treasurer of the Town of Deer 
Washington. 

No cas below par can be accepted. be 
Town Council reserves the right to T 
any and all bids. 

A certified check amounting to té 
per cent) per cent. of the amount of the 

§ each bid. 
must accompany hed NEAVILLE, Mayor. 
Attest: F. E. DeVOE, Town Clerk. 


JOINS CHAS. H. JONES & 40 ‘ 
Wm. M. Clarke, of 20 Broad = Chas. 
now associated with the house on dress, 
H. Jones & Co., at the gomne 
and will have special charge | 
listed bonds and of power an 
securities and sugar stocks. 


| $150,000 Bonds for Public Im. 
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THE OPEN MARKET 


WHERE STANDARD GAS STANDS. 

A goodly number of shareholders of the Standard Gas 
& Electric Co. appear to have been liquidating the shares, 
both common and preferred, in recent markets, with the 
result that both issues have sold down to the lowest 
fgures for the year. The preferred, which pays 8 per 
cent, has sold down to a figure where it hets around 
i per cent., and this has given rise to some question 
shout the safety of the dividend. Inquiry in quarters 
where the facts are most likely to be fully known, dis- 
dose nothing which would in the least point to any 
disturbance of the present dividend, which is being more 
than earned. 

It appears that a number of the subsidiary companies 
last year declared extra dividends or distributed accumu- 
ted surpluses and it was on the outlook for the big 
armings accruing from this source to the Standard Gas 
& Electric that the shares had a considerable rise last 
year. Extra distributions this year are not likely to be 
made nor will there be any distribution of accumulated 
surpluses, but all the score of controlled companies are 
maintaining earnings as well as last year, and in some 
ases exceeding them. The preferred stock, whose par is 
$90, is outstanding to the amount of $11,034,950, and a 
statement of the earnings for the year ended Feb. 28, 1913, 
shows as follows: 





Year Ended Feb. 28, 1913. 


eh WR Si icin dcccctieensseam $2,038,287.73 
Expenses and taxeS.............00- 38,357.46 
re ere heer eK $1,999,930.27 
THEODORE GROTOIED. occ cndctés cacdesss 652,950.65 
Available for dividends............. $1,346,979.62 
Preferred stock dividends.......... 871,001.14 

Rika vcuns dad aeeensepekkes $475,978.48 


It will appear from the foregoing that the company’s 
amings are well in excess of 12 per cent. for the pre- 
ferred shareholders. In weak markets, on such a showing, 
tis well for shareholders to reflect that selling out at 
the low prices is not a wise policy. 

TYPEFOUNDERS SHARES. 

The shares of the American Typefounders Co. are hold- 
ing up fairly well in the face of the new offering of 
11,000,000 additional preferred stock. The preferred 
stock when fully issued will total $3,000,000, against $2,- 
000,000, the former amount outstanding. The directors, 
in accordance with a previous announcement, met re- 
tently and declared a scrip dividend of 2 per cent. on the 
common and this dividend may be applied to the pur- 
thase of the new preferred stock at par. 





NILES-BEMENT-POND PASSES DIVIDEND. 
The Niles-Bement-Pond Co., which is a consolidation 
of several well-known tool manufacturing companies, in- 
duding the Pratt & Whitney Co., has passed the quar- 
terly dividend of 1% per cent. on the common stock, 
Which is outstanding to the amount of $8,500,000. The 
market for the shares has evidently been looking for 
some such action, as the shares have been somewhat re- 
«tionary, but there was little selling when the announce- 





First Preferred Stock 


It maintains its property at a high degree 





United Light & Railways Co. 


twenty-five communities, having combined population of over 500,000, with light, 
Company serves over ty er 


, power and transportation. ; : 
, i ividends on this stock and are steadily growing. 
Its surplus earnings are about three times the divid me ign po Nigga 
depreciation. Last year this charge was more than $150,000. 


Map and Earnings Statement on Request 


Lamarche & Coady, 25 Broad St., New York 








PRAIRIE OIL 


STANDARD OIL “‘SUBSIDIARY” | 


Write Dept. “F’’ for balance sheet 
showing earnings of over 125% 
and a book value of over 300%. 
Members New York 
Pouch & Co. Stock Sechenae 


14 WALL STREET, NEW YORK 




















Yale & Towne New Stock 
DAWSON & LYON 


Specialists in Unlisted Securities ( 


4030 
40 WALL ST. Phones; $03: John 





Americar Chicle Com. & Pfd. 
Amer. Speaking Telephone 
American Dist. Tel. of N. J. Royal Baking Powder Com. & Pfd. 
Borden's Milk Co. Com. & Pfd. Standard Oil Securities 


LOWN & ROSS 
10 WALL ST.,N. Y. Telephone Rector 1608 


Business Men’s Proposition 


Dividends regular every 90 days, with a common stock 
bonus. Costs you nothing, and you can gain consider- 
able by writing for descriptive circular. 


W. M. RICHARDS 


8 EAST MARKET STREET INDIANAPOLIS, IND. 


Central Foundry Com. & Pfd. 
Otis Elevator Com. & Pfd. 























ment was made. To the dullness in trade and a cautious 


attitude as to the future is ascribed the action of the 


directors, who in a statement given out declared that un- 
certainty as to the effect of the new tariff and consider- 


able losses from the floods at the Niles, O., tool works 
caused the action taken. The directors stated that the 
Suspension was only temporary. The common stock has 
paid 6 per cent. dividends since 1905. 





WESTERN POWER SHARES OFF AGAIN. 

The common and preferred stocks of the Western 
Power Co., the Pacific Coast rival of the Pacific Gas & 
Electric Co., have resumed a downward swing which 
has been on for some time and have this week touched 
new low records. There are rumors that new financing 
of some sort is in prospect that would put off still fur- 
ther the possibility of any preferred stock dividend being 
paid. 

The company is still extending its operations in aud 
around San Francisco, and it is believed that by next 
year it will have fully offset by new and additional busi- 
ness the loss of the contract for power which it has to 
furnish the Pacific Gas & Electric Co., but which will be 
cut off next year when the P. G. & E. will be able to fur- 
nish all the power it needs from its own plants now being 
built or extended. 
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‘THE MARKET COMPASS 


THE SITUATION AND OUTLOOK—STUDIES 
IN VALUES. 

The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to May 9, 
the time of going to press. 





ENCOURAGING FACTORS AND OTHERWISE. 

The stock market has been this week confronted with 
a number of developments which have tended somewhat 
to puzzle the onlooker, so conflicting have they been in 
their relation to the future. Certainly no more encour- 
aging report could have been made than that which came 
from Washington this week showing an almost ideal 
state of the growing wheat crop. Again, a reduction of 
17,000 in the surplus of the idle cars does not indicate a 
marked recession in trade, and forty railroads which re- 
ported earnings this week bear out the signs of continued 
business activity, because they show that they have gained 
about 5 per cent for the month reported. 

Then, too, we have heard much less from abroad about 
the war menace and there have been many signs of an 
easing of the money strain, while the investment situa- 
tion has shown some moderate betterment. The copper 
mining trade laid a great deal of store by the superficial 
betterment shown in the monthly figures of production 
and distribution, but on the other hand the steel trade 
is admittedly slowing down and carrying with it a great 
deal of other trade that is kindred and dependent upon 
it. Bankers are also expressing a cautiousness which has 
already extended to those business interests which have 
been affected by the tariff uncertainties, 

The closing of some large cotton mills at Fall River, 
Mass., a great cotton centre, and curtailment at other 
points by industrial establishments whose heads attribute 
the disturbance to the tariff changes, has not had any ef- 
fect on the House Democrats who this week passed the 
tariff reduction bill with their ranks unbroken. Moreover, 
the Democratic leader gave notice that in the opinion of 
the Administration the shutting down of mills was a 
protectionist trick, which would be met by official in- 
vestigations as to wages, hours, etc., so as to show ex- 
actly whether such curtailment was justified, or made 
merely for effect on the Senate. In other works, the Ad- 
ministration believes there is a well-concerted plan afoot 
to embarrass the standing of the bill in the Senate, where 
the high tariff men think they can succeed in forming 
combinations strong enough to break down some of the 
radical schedules. 

This may help the protected industries, but it never- 
theless makes for more delay, and apparently it will be 
late in the summer when industry will know just where 
it stands on the tariff. Perhaps the recession in business 
will have gone so far by that time that it cannot be 
checked at any rate. A period of considerable uncertainty 
is seemingly ahead of the country. The stock market 
appears to have pretty well discounted this, however, 
and its present mood is to stand still, resisting undue 
pressure from above to put it down, and contrariwise, re- 
sponding not in the least to bullish efforts to brace it up. 


THE SITUATION ON FRIDAY. 

There was scarcely any market at all for anything at 
times on the Exchange during the dullest day of the week. 
Fluctuations were narrow and meaningless, though there 
was a squeeze of a few shorts in American Tobacco, 
which advanced nearly 9 points on the buying of a few 
hundred shares. The Attorney General is to start a new 
anti-trust suit against Reading to break the coal combine, 
but Reading was among the strongest rails on the list. 
New York Central made a new low record below par on 
this movement. The undertone generally was firm and 
there was considerable gossip to the effect that the mar- 
ket in leading issues of a speculative character was heay- 
ily oversold. The bond market was firm. 


Fact No. 23 


(About Investments) 


A man frequently considers a stock 
or bond to be a good purchase until 
he compares it with others. The 
chief points of comparison should be 
the earning power and net tangible 
assets. The method of comparison 
is not a difficult one—our Statistical 
Department will very gladly explain 
it in person or by letter to any in- 
vestor who is interested. Corre- 
spondence is invited. 


Send for our Booklet, ‘Judging 


Securities.”” 


Eastman, Dillon & Co. 


Members New York Stock Exchange 


Investment Bankers 





THE RAILROADS 


CHESAPEAKE & OHIO. 

If Chesapeake & Ohio continues to make such reports 
in the future as for April, the dividend must of necessity 
be reduced. The month’s falling off in gross was $784,000 
and for the last week in April the loss was $109,000. The 
full returns will show whether the net has suffered equally. 
The loss may be ascribed to flood losses and a falling 
off in coal traffic. It is questionable whether Chesapeake 
& Ohio is now earning its dividend and the renewal of 
the pressure against the stock this week shows that the 
fears that this is so are increasing. 





CHICAGO & NORTHWESTERN. 
Investment buying continues in not only the common 
but the preferred stock of the Chicago & Northwestern 
road. The recent break was apparently a blessing in 
disguise, as it advertised the high quality of these issues, 
resulting in buying by conservative investors who were 

not inclined to take any speculative chances. 


FRISCO. 

For the weakness in the Frisco securities the explana 
tion will have to be sought elsewhere than in the eafi- 
ings, which for the nine months so far reported come to 
$10,505,584 net, an increase of over $1,400,000 over the 
corresponding period last year. 

One plausible explanation for the decline in the stock 
is that Frisco has had to do some financing, and some of 
its bonds have been offered privately in the open market 
at a discount under the prevailing quotations. 

The system’s big mountain of bonded debt puts the 
Frisco shares, in uncertain markets, at a disadvantage 
with other securities. fs 
is Das 
GREAT NORTHERN. 

Great Northern’s price got down to close to the low 
price of the year this week, but it was noticeable that the 
selling was in smaller volume than in February, whet 
the price broke to 124. The March statement published 
this week shows a loss of operating income of $328,455, 
due mostly to an increase in taxes and operating & 
penses, The latter increased more than $860,000 during oe 
month and there was an increase in taxes of neatly $1 
000. Gross revenue was $5,475,000, an increase of 5,000, 
while April’s gain was more than $871,000, so there is ° 
let up apparently in the volume of business being done 
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in the Northwest. The loss in operating income is in- 
explicable save on the theory that a great deal of outgo 
foreimprovements was charged up to operating expenses. 
J.J. Hill is on record as being against further borrowing 
this year for his system, and if operating expenses are 
carrying the cost of fixed betterments the shareholders 
will have a sounder property even if the balance sheets 
should for a few months show decreases in net. At any 
rate, the 7 per cent. dividend is unquestioned. 


NEW YORK CENTRAL. 

The selling of the shares of New York Central below 
par for the first time since 1908 did not occasion the com- 
ment that might have been expected. The move was 
looked upon as a bear one and the shares met good 
buying around the low level. ‘With the completion of 
New York Central’s heavy financing for the time being 
with short term note sales, the market is not likely to be 
shocked with any new issues until the market improves 
and long term bonds car be sold. March net decreased 
$1,283,000, but this was owing to flood conditions. The 
loaded car movement in Apzil was nearly 2,000,000, a 
record total. The one thing that will hold down the 
shares is the narrow margin of earnings in excess of the 
5 per cent. dividend, last year showing only 6.23 per 
cent, a decrease from the two years previous of about 1% 
per cent. 

NORFOLK & WESTERN. 

March earnings of the Norfolk & Western, in compari- 
son with the corresponding month in 1912, show up well, 
the gross of $3,568,830 showing an increase of nearly 
$300,000. Though the maintenance cost was $100,000 
larger, the month’s final net of $1,215,247 was $147,000 over 
lat year’s. The net revenue for nine months has in- 
creased by over $1,600,000, and is above the net income 
earned in the last fiscal year, with three months still re- 
maining for the road to gather more fat. 


PENNSYLVANIA. 

When Pennsy turned about Monday and acted as the 
strongest stock among the rails, the impression prevailed 
that the shorts had covered and the stock had settled 
down to a logical position to advance. But that hope did 
not last long. Pennsy has not moved much since. If a 
recession in trade occurs Pennsy’s traffic, drawn, as it is, 
from a congested industrial territory, will feel it probably 
more than any of our other great trunk lines. 


ROCK ISLAND. 

With the collateral 4s the weakest among its particular 
class of bonds, it could hardly be expected that the Rock 
Island preferred and common stocks would act otherwise 
than they did this week. The preferred is now down to 
3, and the common to 20. Even at these prices there is 
nothing, in a speculative sense, attractive about these 
securities. The old Rock Island is doing as well as any 
of the other railroads, but there has been quite an increase 
in its fixed obligations since the Reid-Moore combination 
trected their swaying pyramid on its foundation with the 
tollateral bonds as the base. 


UNION PACIFIC. 

Buying by shorts has been the only sustaining influence 
back of this stock this week, and when the short interest 
Is reduced the tendency seems to be for the stock to sag. 
While the committees of both Southern and Union Pacific 
are hard at work on tentative plans for solving the dis- 
‘olution problems, it is acknowledged that the questions 
volved are intricate and puzzling. The stock at its 
Present low level, however, is attracting some investment 
buying, though it is not of sufficient volume to advance 
ne materially or encourage aggressive bull opera- 

ns, 


BOOTH FISHERIES EXPLANATION. 
+0 counteract liquidation in Booth Fisheries stock, 
ce-President Ames officially announces that there is 
tothing in the company’s affairs to cause the weakness 
Which the shares have recently shown. _ 





on0 LOTS 
No. 53 

MALL investors are the real owners of 

our great corporations. 

oin the vast army of those who are 

the prosperity of the country’s 
industries. Earn 5% to8% on your money 
instead of 3% % to 4%. 


You may, if you have $20 and can save 
$5 a month. 


Send for Booklet 22—‘'The Partial Payraent Plan” 


JohnMuir&Q. 


SPECIALISTS IN 


Odd Lots 


Membere New York Stock Exchange 


MAIN OFFICE—74 BROADWAY 
Uptown Office—424 Street and Broadway 
NEW YORK 
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AMERICAN COTTON OIL. 


The declaration of the usual semi-annual dividend on 
the preferred stock had a good effect marketwise on 
American Cotton Oil shares. But there was no dividend 
on the common, nor was any expected. The company’s 
year does not end until August, but the impression prevails 
that its business, in common with that of the other fer- 
tilizer companies, is not up to that of 1912. 


AMERICAN WOOLEN. 


The firm attitude of the House in standing by the 
committee changes in the wool tariff is responsible doubt- 
less for the weakness in the 7 per cent. preferred stock. 
Such tariff-propped corporations as American Woolen, 
which is so liberally capitalized, always suffer in crises 
such as the present, and with New England in no opti- 
mistic mood, a still lower level for this stock is not 
unlikely. 

GOODRICH. 


The preferred stock has a narrow market, which was 
illustrated this week by a sharp break in the quotations 
on a single sale of 100 shares. Competition in the tire 
industry is now very sharp, and more cuts in prices are 
not unlikely as long as the crude rubber market continues 
weak. 


GREAT NORTHERN ORE. 


Jim Hill’s promise that the certificate holders would 
receive something whenever Great Northern’s Ore’s cash 
till had something in it, may soon be made good again, 
for according to the annual report there is something like 
$3,453,053 undistributed income on hand. Last year 50 
cents per share was distributed. At least this much, if not 
more, should be paid out in 1913. The cancellation of the 
Steel Trust’s lease in 1914 is not disturbing the ore com- 
pany, for the Great Northern Ore is already preparing to 
mine and market its own ore. 


TOBACCO STOCKS. 


Less pressure of long stock on the market this week 
induced some short covering in American Tobacco and 
the Liggett & Myers issues. The heavy fall these stocks 
have had, especially American Tobacco, in the last six 
weeks, must certainly have discounted fully any trade 
reaction that may be feared but of which in the trade 
there is no real sign as yet, though the big earnings of 
last year are not expected to be duplicated in 1913. 
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UNITED STATES RUBBER. 

While the earnings statement for the year ended March We desire to call attention 
31, 1913, of the U. S. Rubber Co. shows that the com- ° A. J 
pany did a very large gross basiness, its earnings were to our well equipped Rumel; 
only 7.46 per cent. on the common stock. Recently ae Interns 
the dividend on the common stock was increased to 6 Statistical D assume 
per cent. The Street had been expecting, for rumors ' epartment busine: 
had led it to believe it, that the company would show in an ¢ 


about 12 per cent. earned on the common stock. The and invite correspondence line Ww 
stock hangs around 63. ‘ swing 








The 
U. S. STEEL. R k f e & Co wuite 2 
The shares have this week shown the narrowest flut- ens or ’ yon ° last iss 
tuations that have been seen in a long period. Good New Yat Coan ments 
news and bad seems to have little effect on quotations, x shown 
and it is apparent that a waiting period is on to sec Members FS ay Whe 
which way the Steel cat will jump. The steel business Amociate Member 000,000 
is slowing down insofar as the incoming orders are con- Awociation this ca 
cerned, and a dull summer is not at all unlikely. Pre- i workin 
miums are disappearing and new business is noticeably 43 49 EXCHANGE PLACE, N.Y, ina y 
light. The falling off is attributed to uncertainty as to ; issue ¢ 
prices of finished steel following the passage of the PSE VOR ANCES BEN MARCUSE = additic 
iff bill, — stock 1 
saa ot 122-124 S.La SalleSt. Corn Exchange Bask gartec 
VIRGINIA CAROLINA CHEMICAL. Chicago Building prefert 

The weakness in the common stock has extended to the $100. 


preferred shares, which sold this week below par. This VON FR ANTZIUS & CO. Eve 


for an 8 per cent. stock is not encouraging. The stock its bus 
has paid the 8 per cent. rate since incorporation. The BANKERS AND BROKERS the co 
common stock dividend is assured of suspension and MEMBERS nas be 
the need for it will probably be disclosed in the next NEW YORK STOCK EXCHANGE vesting 


report. The trade has suffered severely from acute com- ye ogee ce but on 











petition and cutting of prices in the last year, while the manag 
fall in cotton has not helped the industry. STOCKS BONDS GRAIN chents 

The best explanation that can be given of the cause of areck 
the fall in the preferred stock is found in the offering this $1.85. on its stock, so that 1912 earnings were almost The 
week of a new 7 per cent. preferred stock of a corporation double, and were equivalent to 15.08 per cent., against 7.42 Came 
known as the Consumers’ Chemical Co. This stock, the per cent. in 1911, after charging off $1,009,453 for deprecia- and g1 





total issue of which now being offered is $500,000, is guar- tion. As the Amalgamated Copper Co. owns over three- pany. 
anteed by the Virginia-Carolina Chemical Co., and the fourths of the Anaconda outstanding stock, it receives the accord 
dividend is placed as an obligation ahead of the stocks of bulk of the dividends the Anaconda has paid during the 

the Virginia-Carolina Chemical Co. year. NE’ 


On the Curb the black pot is again beginning to boil, Asi 


nae" Unite 
THE COPPER PRODUCERS’ STATEMENT. and as usual the cheap mining stocks of Tonopah and shy 


rat Goldfield. Shrewd observers detect in this activity the 
The report of the Copper Producers’ Association showed ‘ ‘ : merc ment, 
on its face the most favorable statistical situation in Machiavelian hand of George Graham Rice, who is said 


“er . . d 
months. As usual, however, the bulk of the improvement a - beet in eo es Pe a It is known ~- 
is shown by the increased shipments abroad, which in- urb brokers who have been associated with Rice in the and be 
creased more than 8,000,000 pounds during the month, past are the largest traders in these. cheap stocks. Caveat All 
while domestic consumption rose only about 1,600,000 Emptor! Let the public beware! itors? 
pounds. There was a decrease in output of something done | 
like 900,000 pounds, and the net result was to reduce ELEMENTS OF SPECULATION mone} 
the stocks in hand about 29,000,000 pounds to 75,549,000. fresh trom the press. First edition limited. Price $1.00 postpaid. 
The amazing thing about these increased exports of THOMAS GIBSON 


copper is that they continue in the face of disturbed 99 BROADWAY NEW YORK 
foreign trade and finance, high money, etc. The stock _ a_i 
market seemed to be just a little bit suspicious of the To Reach the Investor in 
figures, as the Copper stocks did not respond to the New England Advertise in 


showing by more than a small fractional advance. The 


capacity of the European storage warehouses is still TH E BO STON HER ALD 
great. 
peta | Sample Copy and Rates on Applicatics 
COPPER AND MINING NOTES. 
For the quarter ending March 31, 1913, the Mason Val- esm 
ley Mines Co. reports a net piofit earned of $73,517, after Bond Sal ‘ee en 
making allowances of $41,133 for depreciation, deferred can increase their income 


charges and bond interest. with 1 ring 1 i work 
The annual report of the Mines Company of America |° out interfe with their aid Bond 
for 1912 shows net profit8 of $581,757, equivalent to about The Fioancial World has a plan that will from 


68 cents per share, against dividend requirements of $424,- Salesmen to add to their compensation anywhere 
000, at the present rate of disbursements. $20.00 to $50.00 
The year 1912 was a good one for the Anaconda Cop- weekly without loss of time or interfering in the least 
per Co. The net results from the year’s operations with i full addres 
showed a surplus of $15,856,335 available for dividends. Subscription Department 
. This equaled $3.66 per share on the 4,332,500 shares of The Financial World 
Stock outstanding. The stock has a par value of $25 18 Broadway, N. ¥ 
per share. The year before the company earned only — 
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NEW HEAD FOR RUMELY CO, 
A Change in Management Takes Place. 


A. J. Rumely has resigned as president of the M. 
Rumely Co. Clarence S. Funk, the general manager of the 
International Harvester Co,, has tentatively agreed to 
ysume the task of bringing the Rumely Co. around to do 
business On a Conservative basis, from which it departed 
in an excess of ambition to do the largest business in its 
jine without first providing enough working capital to 
swing 1h, 

The change in management has been anticipated for 
quite a time, for, as The Financiat World stated in the 
st issue, the bankers who financed the company’s require- 
ments have not been in accord with the reckless haste 
shown by the management to expand. 

When the company was originally organized and $10,- 
000,000 7 per cent. preferred stock was offered the public 
this capital was. considered sufficient to provide the needed 
working capital. Great was the surprise, therefore, when 
ina year the company came into the market with an 
issue Of short time convertible notes to raise $10,000,000 
additional. Preferred stock-holders who paid par for the 
stock were dumfounded and the unexpected action at once 
started a wave of liquidation which felled the price of the 
preferred from $103 to $49 and the common to $23 from 
$100. Y 

Even now the company needs $5,000,000 more to handle 
its business, making $25,000,000 capital in all, aside from 
the common capital stock, which big sum the company 
has borrowed in less than eighteen months from the in- 
vesting public. The fresh capital the bankers will supply, 
but only upon terms giving them absolute control of the 
management of the business, as their first duty is to their 
dents, whose interests they must conserve and save from 
areckless policy of trying to grow too fast. 

The Rumely shaies. have acted much better since it be- 
tame definitely known that new heads with firmer hands 
and greater executive ability had taken hold of the com- 
pany. Nevertheless the dividends are likely to be passed 
according to the latest information. 





NEW FINANCING SOON FOR JU. S. FINISHING. 

A substantial assessment faces the stockholders of the 
United States Finishing Co., whose capital was consider- 
ably depleted by the recklessness of the former manage- 
ment, which did not stop even at paying unearned: divi- 
dends and concealed the corporation’s real condition by 
untrue reports in order to cover speculation in stocks 
and bonds through subsidiary companies. 

All these charges are made in the report of the cred- 
itors’ committee, which declares new financing must be 
done to restore the company to a sound condition, This 
money must be provided by the stockholders if they wish 
o retain their hold upon the property. 

Here we have a shining illustration of how useful a law 
like the English companies’ law would be if applied’ here. 
The English law compels corporations whose securities 
ae distributed to the public to. make their true condition 
known. With such an act in force officers and directors 
‘ould not go far in frittering away the investments of 
stockholders. 





HOLMES STILL FIGHTING JONES. 

Robert Holmes, the fighting minority stockholder of 
the St. Joseph Lead Co. and the Doe Run Lead Co., 
Must certainly be making it extremely warm for the Jones 

tion in this: company, which now rides im the saddle 
nd overlords the management, of the two, concerns. 

Holmes, in a pamphlet of 88 pages, gives extracts of 
‘idence obtained through the examination by counsel, 
Meparatory to the trial of this case im the Missouri 
‘ourt, which aims to dislodge the management on charges 
of 8ross mismanagement and paying themselves salaries 
‘atirely out of proportion, for the. amount of labor and 
“tvice they have rendered to the corporation. 

Holmes has made out an ex-parte case which, if only 
one-half is true, would justify the stockholders in putting 
*eW men into the control of the companies, for the stock- 


% certainly do not desire to have men in charge 


whose work is constantly depreciating the value of their 
investment and the market prices of their securities. 





MOODY ON CONVERTIBLES. 
Market Analyst Discusses Issues of this Class. 

John Moody, the market analyst, in hic circular letter 
of May 1, reviews the merits and demerits of different 
convertible bonds, and appreciating the interest this class 
of securities hold to the investor at the present time, The 
Financial World publishes extracts of Mr. Moody’s views 
of leading bond issues of this type. 

Atchison 4s: Their prospective value is enhanced by 
the steady growth in the intrinsic worth of Atchison 
stock. The property is conservatively managed a-..d in 
spite of the large increase in maintenance allowances, the 
company puts back into the property from four to nine 
million dollars per annum after the payment of dividends. 
Even in the depressed year 1912 net earnings on the net 
capitalization were 6.2 per cent, against 5.7 for 1903. 

Brooklyn Rapid Transit 4s: Since the stock has been 
placed on a dividend basis, the stability of the bonds has 
considerably improved. The improvement nevertheless 
cannot be taken too seriously, as the company has been 
paying every cent it can afford in dividends. 

Chesapeake & Ohio 414s: These are selling down to 
new low records, as they doubtless should do in view of 
the position of the company. However, the convertible 
privilege lasts a long time; and for those who feel like 
buying these bonds and waiting several years if need 
be, there might be a profit on the principal. 

St. Paul 41%4s: These bonds are duly appreciated, and 
are selling on a 4.4 basis. The bonds are not convertible 
until 1917. Meantime these are unlike a great many other 
convertibles in that they are a pretty secure investment, 
and ought to sell on the 434 or 5 per cent. basis, because 
of their investment value alone even without the con- 
vertible privilege. 

Erie 4s: Series A is convertible into common stock at 
50 and Series B into, common stock at 60. The bonds 
are speculative, having frequently sold at very low prices. 
Notwithstanding that the Erie is a very well managed 
road, and is operated with splendid efficiency, the prospect 
of making a profit through the conversion of these bonds 
is poor. 

Missouri Pacific 5s: In this case the convertible privi- 
lege may be regarded as of little value. The company is 
making a much better showing than it was a year ago; 
but its treasury is in poor shape—being overloaded with 
securities of the other Gould roads. 

New Haven Convertibles: Regardless of the recent 
charges against the management—which should probably 
be ignored until passed upon by the Courts—it is difficult 
to find attractiveness in either the 6s or the 3%s from 
any point of view, and I cannot recommend them as either 
a speculation or as an investment. 

Norfolk & Western 4s: The 24-year 4s maturing in 1932 
the 20-year 4s maturing the same date and the 4%s o 
1938 are all exceptionally attractive. 

Southern Pacific 4s: The Southern Pacific Co. has made 
very rapid progress the past ten years, and is still ma‘ing 
progress; but the trouble with these 4s is that they are 
convertible at 130. As an investment they are very good 
because in practice they are entirely safe and show a 
yield of 4.5 per cent. 

Union Pacific 4s: There is the same difficulty with 
these as with the Southern Pacific convertibles. Practi- 
cally: speaking, both bonds have little promise as con- 
vertibles, but a great deal of merit as investments. 

Industrial Convertibles: Among these the American 
Telephone 4s. and 4%s look as attractive as any. The 
General Electric 5s; are also inviting. 


MARKET FOR DISTILLERS SECURITIES 5s. 

The collateral trust 5% bonds of the Distillers Securities 
have always been regarded as a speculative issue, and 
they have, therefore, been particularly affected by the 
recent decline in the hond market, From the high price 
of 78% last year the bonds have declined over fourteen 
points, and have shown only a fractional recovery from 
the low price of 64 established, last week, 

While the earning capacity of the Distillers Securities 
corporation during recent years has been equa! to about 
twice its interest charges, the highly speculative character 
of the business in which the company is engaged will 
probably always prevent these bonds from being entitled. 
to a good investment rating. During the last fiscal’ year 
the company showed a deficit of $60,590 after dividends, 
and in January, dividend payments were discontinued, It 
is understood. that earnings are showing no improvement 
over last year, owing to the unsettled condition in the 

market, 
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MARCONIGRAMS 


Messages to Great Britain and Ireland, “ Via Marconi,” 
are accepted at all offices of the 


WESTERN UNION TELEGRAPH CO. 


RATE FROM NEW YORK, 15 CENTS PER WORD 
Deferred messages in plain English at half rate. 











NEW YORK STOCKS 










May 9, 1913 
High Low Close 
Amalgamated Copper... «+. 753% 7454 75 
Am B Su.. . -- 31% 31% 31% 
Am Can .. -- 333% 3234 33% 
Am Car F . 49% 49% 4954 
Am Cot Oil. -. 44 44 44 
Am Ice Secs -- 264% 253% 25% 
Am Loco...- ao 33 33 
AMC -. 50 50 50 
Am Smelt -. 674% 67% 67% 
Am Sugar e311 = -111 111 
Am T&T «.--128%% 127% 127% 
AMACONER .... 222s ccccceccececes 38% 38% 38% 
AT &SE..... ccc cceececececeeees 995 99% 99% 
BA AEE EIN ase ss <0s0005009 8088 121 121 121 
RMS «<5 <3 <anpe0s<ssedn 9854 98% 98% 
ie acbietc abseseeneos 334 3344 33% 
Brooklyn R T......----s+++ee+s 90°, 89% 90 
Breamewicke .....ccccccce covcece 6 6 
i Pacific. ....ccccccceces 242 240% 241% 
oy RRSP ARRRERS 9214 92% 92% 
CIR ih.5604inp0sccicveien 64 62% 63% 
oR PY SS 108 107% 107% 
Coal Penal & 1... ccccccccccccccccce Se 314% 31% 
Calas Gate oc cccc- ccssccccccevece 130 129% 130 
ens nis div cexiseeen’ 10% 10% 10% 
CMs 3s cyacncccecasteees 154% 15% 15% 
on cecacautadsubadh 29% 28% 29 
Erie Ist pf .......0.-eeeecccesees 43% 43% 434 
Gen Blectric........ccccccscees 138% 8 
Gt North pf ......-..seceseceees 126% 126% 126? 
NS ie, ccacccainsenk’ 113% 1 113% 
NS. Fa shsonviceeessriss 14% 14% 14% 
Weber P8et Pl. ..s cccscccccccseces 504% 493% 
Cees 6GeG6606060046650 60 60 60 
Lou & Nash Sinan eacaverawes i 132 131% 132 
RN « cscdacsesscsaceses 24% 24 24% 
Be POG. .00< cccccccccccccccccees 35% 35% 35% 
NOUEME CORB... 6 00508cscnsssces 16% 16% 
NY NH & H.........ccccccccees 103% 102% 103 
SERINE cc cscscccccesecouse 10514 10514 105 
North Pacific.............+.++++ 114% 114% 114 
7S 5 Sper rrr. 11: 111% 111 
inn a5) 650e5hs04 ween 1 109 
Sharad ss4Neosdeas quenced 162% 160% 161% 
cn ecersatasiocerss 20° 20 
aaa ee 30 30 
SR RP ree 72 2 
Southern Pacific..........++.+++ 96% 95% 95% 
Sola My CO. 2c ccccccccccccccecs 245% 25 
So Ry Co pl. .....cccrcccseceees 76% 76% 76% 
bie sk 4002 ccemsis<osnes 34% 34% 34% 
Es ao i4edeseeesgistoead 35 35 35 
Union Pacific..........eceeeeees 14934 148% 149% 
TS ERs 6s i ctscccccdsecscoes 63% 63 4% 
Cris cant ps iuasaeanees ae 60% 5 
TEM o5 ii sk cs socssccasses 106% 10614 106% 
isaahselndvedes $cobes 51% «51 51% 
Va-Car & bd <n ase beecsesccuges ee 28% 28% % 
hands k a bndgneacaessves? 3% 339 3% 
. 9» RSs 9% 9 
ae a See apy ey 61 61 61 
| eS I ESA 44 39% 39% 
EE ackgeneinscvesoscee® 55 54 54 
————_— 
Ex-dividend. 
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McCONNELL’S WALL ST. LETTER. 

Howard F. McConnell, of Williams, 
McConnell & Coleman, 60 Wall street, 
New York City, has issued his fort- 
nightly letter on market conditions 
under. date of May 8 in which, follow- 
ing a general review of the situation, 
there are some investment suggestions 
as to what are good purchases at pres- 
ent prices. It is pointed out in the re- 
view of public utility securities, that 
only three oe and electric lighting 
companies ave been in_ receivers’ 
hands in the last decade. It is stated 
in this connection also that “higher 
rate of income and more stability of 
earning power with a high margin of 
safety over interest and dividend re- 
quirements are also proven by the fact 
of increased earnings, even in times of 
business depression.” 

A table of the leading securities of 
public utility companies, both common 
ane preferred, with prices, etc., is also 
giv 








DIVIDENDS 


THE BOARD OF DIRECTORS of The Amer- 

ican Cotton Oil Company, on May 6, 1913, 
declared a semi-annual Dividend of Three 
per cent. upon the Preferred Stock of the 
Company, payable June 2, 1913, at the Bank- 
ing House of Winslow, Lanier & Co., 59 
Cedar St., New York City. The Preferred 
Stock Transfer Books of the Company will 
be closed on May 16, 1913, at 3 o’clock P. M., 
and will remain closed until June 3, 1913, at 
1 


JUSTUS E. RALPH, Secretary. 








Office of 
H. M. BYLLESBY & COMPANY, 
Engineers, Managers. 
CHICAGO. 


The Board of Directors of the Mobile 
Electric Company, Mobile, Alabama, has de- 
clared a quarterly dividend of one and 
three-quarters per cent. (1%%) upon the 
preferred stock of the company, payable by 
check May 15, 1913, to stockholders of rec- 
ord as of the close of business April 30, 1913. 

ROBERT J. GRAF, Secretary. 
FEDERAL LIGHT AND TRACTION COM- 
PANY eines 1 “ OCK DIVIDEND 


. 3 
No. 60 Broadway, New York, May 7, 1913. 
The Board of Directors has this day de- 
cleared the twelfth quarterly dividend of one 
and one-half per cent. on the Preferred 
Stock of the Federal Light and Traction 
Company, payable May 31, 1913, to the Stock- 
holders of Record as of the close of business 
May 15, 1913. Checks will be mailed. Books 
for the transfer of the Preferred Stock of the 
company will remain closed from May 15 to 
May 31, inclusive. 
L. C. GERRY, Assistant Treasurer. 


PACIFIC GAS AND ELECTRIC CO, 
SAN FRANCISCO, CALIFORNIA. 

A quarterly dividend (No. 29) of $1.50 per 
share upon the Preferred Stock of this Com- 
pany for the period commencing February 
1, 1913, and ending April 30, 1913. will be 
paid on May 15, 1913, to shareholders of 
record at 3.30 o’clock P. M., April 30, 1913. 
The Transfer Books of the Company will not 
be closed. Checks for the dividend will be 


mailed. 
PACIFIC GAS AND ELECTRIC COMPANY, 
D. H. FOOTE, Secretary. 
San Francisco, California, April 30, 1913. 


SOUTHERN PACIFIC COMPANY. 
DIVIDEND NO. 27. 

A QUARTERLY DIVIDEND of One Dollar 
and Fifty Cents ($1.50) per share on the 
Capital Stock of this Company has been de- 
clared payable at the Treasurer’s Office, No. 
165 Broadway, New York, N. Y., on July 1, 
1913, to stockholders of record at 3 o’clock 
P. M. on Monday, June 2, 1913. The stock 
transfer books wiii not be closed for the pay- 
ment of this dividend. Cheques will be 
mailed to stockholders who have filed perma- 
nent dividend orders. 

A. K. VAN DEVENTER, Treasurer. 
New York, May 8, 1913. 


















































APRIL 5, 1913. _ 





The Atchison, Topeka and Santa Fe Ry. Co. 


Ten-Year Five Per Cent. Convertible Gold Bonds 
Dated June 1, 1907 


Notice is hereby given to the holders of the above-mentioned 
bonds that in accordance with their terms the right of conversion 
into the common stock of this company will cease on May 31st next. 


5 NASSAU STREET, NEW YORK, N. Y. 


ene 


DIVIDENDS 


en 
UNION PACIFIC RAILROAD co, 

A Quarterly Dividend of . 

$2.50 per share on the Common Stock 

of this Company has this day been declareq 
payable at the Treasurer's office, 165 Broad. 
way, New York, N. Y., on July 1, 1918 to 
stockholders of record at 12 noon, Saturday, 
May 31, 1913. The stock transfer books will 
not be closed for the payment of this diyj- 





dend. 

Stockholders who have not already done go 
are urgently requested to file dividend majj. 
ing orders with the undersigned, from whom 
blank forms may be had upon application, 

FREDERIC V. 8S. CROSBY, Treasurer, 
New York, N. Y., May 8, 1913. 








MEETINGS 


WESTINGHOUSE 
Electric & Manufacturing Company 

165 B’way, New York, N. Y., May 10, 1913. 

The stock transfer books will, for the pur- 
poses of the annual stockholders’ meeting 
to be held on June 11, 1913, be closed on May 
24, 1913, at 3:00 o’clock P. M., and opened 
on the 12th day of June, 1913, at 10:0 
o’clock A. M. 

JAMES C. BENNETT, Secretary, 


“NO. 40.” 

“No. 40” is the title of a monthly 
issued by the employees of the Nation- 
al Nassau Bank. It is a breezy little 

ublication, every line in which 

reathes a kindred spirit of co-opera- 

tion that prevails from President Earle 
down to even the office boy. For in- 
creasing the efficiency of the em- 
ployees, nothing better than “No, 40” 
could be adopted 











“BOND TALK.” 

“Bond Talk,” published .by P. RF, 
Brooks & Co., of 115 Broadway, New 
York City, in its May issue has an ar- 
ticle on Public Service Commissions, a 
discussion of electric securities, some 
points on the question as to whether 
the country is fair to the railroads, “The 
Railroad Dollar and What Became of 
It in 1912,” and one or two other arti- 
cles of interest. 





STANDARD OIL QUOTATIONS. 
Quotations furnished by Pouch & Co., Members 
New York Stock Exchange. 
14 Wall St., New York 2 














id. > 
Artie AmmePboas so o6oscesceccencess 17% 18 
Atlantic Refining............ecsseee 601 605 
Borne & Scrymser........scccececes 295 = «810 
Buckeye Pine Line............ss000 166 168 
Chesebrough Mfg...........ssseeees 670 680 
CORMMRIND Giisnc ccc ccccccccccecscaseds 105 120 
COMIN OF ccc cccccsccccccosas 1,875 1,950 
Crescent a BAM. os cnvecccsossees 63 65 
Cumberland Pipe Line...........+++ 78 82 
Eureka Pipe Line..........ssseeeees 870 836-375 
Galena Signal Ofl............s005 os 180 185 
Galena Signal Oil, pfd.........+.+.. 140 145 
i Pipe Line..........++ evenss . 183 «= 188 
National Transit...........sssesees 43 44 
New York Transit.........ss000-+05 335 439-340 
Northern Pipe Line........ Seovessee 114 118 
Ohlo Off... .cccscce Ssovveossncenepen 1290=Ss «131 
Prairie Oi] and Gas......... Seecsnas 302 6.305 
Solar Refining.......... o6seceecened 690 710 
Pi Fa “es 256 +4 

il eoeee 

165 
180 
$22 
560 
400 
340 
$58 
680 
268 
725 
69 
180 
32 
1,550 





D. L. GALLUP, Comptroller. 
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CURRENT 
QUOTATIONS 





“~~. CINCINNATI SECURITIES. 
Quoted” by W. E. Hutton & Co., 60 Broadway, 


New York 
American Rolling Mill.............008 6 
American Rolling Mill pfd............ 115 
Cincinnati & Subur, Bell Tel......... 201 
Cincinnati Gas & Electric........0+.++ 70 
Cincinnati Gas Trans.........sseesees 98 
Columbus Gas and Fuel. ............ 32 
Columbus Gas and Fuel pfd. ........ 66 
Columbia Gas & Electric ..........45 13% 
Cincinnati Union Stock Yards........ 96 
Cincinnati Milling Machine........... 105 
fay & Egan pfd..... $0b0de0eeseeeeses aks 
Peischmann Co pfd....... gnabenteecs 120 
NO PEED. occcc ccececccosesss esse 100 
Globe Soap Ist pfd........sesseeeeeee 107 
ED 1 GENE; « 0.6.0460030006006006 0440 
Globe Soap Special pfd...... ......0. 90 
EE 5 5 506.00960900¢8400000 140 
ay eee oe occccccosceececes 116 
Grocery & Baking Co......... 175 
Kroger Grocery & Baking Co vy bende 115 
Kage! Grocery & Baking Co d pfd.. 116 
fae & Gamble. 6006s eCeeeeens 100 
Oe DS Sere 545 
he . oe Betsesdeeesesets 90 
Gaphandeencetsdetsvebiese< 78% 
} : Uthoganh Pi esaghesssasuncade 21 
BG PUNE CO. cccecccccccccses 150 
PG MME, dvedsccesccesecessas 200 
EE: 1, 9200600000000 0600ceee0es 102 
RUPEE Dh Ms éccececsccecscsccese 235 
little Miami Guaranteed............. 206 
ER OC Lt & Traction... .ccccccsccce 87 
CN& C Lt & Traction pfd........... 77 
Cincinnati Street Ry........secceesess 109 
PT VOCHIOM 20. cccccccccccccccescce 30 
ANS 60 5.05400000 0660008 70 
§o Ohio Ist Cons Gold 5s...........+ 9914 
CN&C Cons Ist Mtge Ss... ........ 100 
Spe OE MEE OO 55 - ovccseonccsseee 100 
Columbus Railway 56,.........csecees 100 


Columbus Railway, Crosstown 5s..... 100 


Columbus Railway 4s 


Sdoto Valley Traction 5s............. 98 
Columbus Gas Ist Gold 5s...... eeccee 04 
Cin Edison Electric ~ ee eae oer 100% 
Cin Gas Trans (Guar)..........see0- vt 
Union Lt Heat & P ist blige as. coon 92% 
SNE BD BBo 0 scccceccsccccssese 70 
US Tel lst Mtge Se.........00.05 er 
Cuyahoga Tel WeMlss. seusscnteese cote 


{Bx. Div 


Bid. Asked 
165 200 





RAILWAY SUPPLY STOCKS. 


Quoted by Chas. H. 





ew Yor 






ones & Co., 20 Broad Street, 


Bid. Asked. 
Acme White Lead com..............5. 27 29 
heme White Lead pfd..........seeee8 2 26 
American Brake-Shoe com............ 92 95% 
American Brake-Shoe pfd............ 130 §=©132 
6 in665 60066866065 0080 139 140 
American Vanadium............+++5-. 650 800 
American Seating Com.......0....+008 3 6 
American Seating pfd......... 34 88 
Atlas Portland Cement com 50 60 
Atlas Portland Cement pfd 95 «110 
Ge WEIS 64tscsptceces 98 101 
Baldwin Locomotive Works com 46 46 
Baldwin Locomotive Works pfd 104 105 
Bemey & Smith Car........ 5 10 
Bamey & Smith Car, pfd a 85 
Brill (J G) com......... 24 30 
Brill J’ G) eer 9s 101 
ie Sones OT 3 73 
yD 
Cambria Steel eséaqaes 42 4t 
Chicago Pneumatic Tool. 49 651 
Sete allway Equipment. 84 886 
ted Car Heating . 70 80 
Wheeler com....... 78 82 
Crocker Wheeler pfd. 104 106 
Steel Co. . .. 16 19 
Crucible Steel Co pf... oe ae 
(Joseph) Crucible - 300 320 
DR ixredgseceeees . 275 325 
Oil com.... 180 190 
alena Signal Oil pref.... 140 145 
na Railway dignal GBMRccccccccce 60 65 
ret ay 4 Signal pfd.......... 85 100 
oodrich ( F) Cocom.......... 32 33 
a tte B Co pfd.. ‘ 9 93 
iin Wheel Go. pid Pets: wae 
Kilburn com......sesseeees . 55 65 
ile & Kilburn Ist pfd............ oa 
ile & Kilburn 2d 1 pid... banded oc. 00° 92 
; Te Ge anecsesses ecccece 125 135 
ie -Rand pfd.. eoese eoccccccce OF 306 
Manville com....- rs a | 
ec ( Manville pfd ........++ . 95 110 
ackawanna Steel...... Coccereccccese 32 39 
Aconia Car Co. COM.....+-sesseeees - 50 60 
aconia Car Co. pfdi....csecsesessses 110 115 
Pennsylvania Steel pfd.......... ere. 
Pettibone Mulliken Co. com....+..0.. #:. °s 
Pettibone Mulliken Co. pfd.......... 90 94 
Patt Whitney pfd............. 100 105 
tie-National Electric Headlight..... 105 * 
ty, Cet Heating and ng..... 110 112 
Coupler com.......e.se056. 35 42 
Mandard Coupler pfd......ss0.s00--- 108 112 
Mandard Heat & Vent............... 75 100 
Standard Heat & Vent, pf.......-.--- 100 115 
Mandard Screw com..............0000 - 
maine cre pla... Sisectevese ae 
ky Se Mh sc cuscsecs . 62 68 
tion Switch & Si COM......44.. 125 130 
nion Switch & S' f4...s2000... 185 140 
ited States Light & Heating com..f 10 11% 
meade iet Light & Heating pf... 65 70 
Nadiam Sales of America...... 500 800 
eeneree Mfg. Co...... coosecces 100 180 
‘tle & Towne Mig Corights..-...ss0. s+ 0s 








PUBLIC UTILITIES SECURITIES 


Quotations a. Watams, McConnell & Coleman 


all Street, New York 

Security. Bid. Asked. 
Am Lt & Tract., com...........c000 380 3 
Adirondack Electric Power com..... 14 17 
Adirondack Electric Power pfd...... 55 60 
Am Gas & Elect., com........c.sseee 78 81 
Am. Gas & Elect., pfd..........00... 43% 45% 
Am. Power & Light, GEEv cbc ccccccee 70 72 
Am. Power & Light, pfd............. 80 82 
American Public Utilities, COM access 81 
American Public Utilities, | eee of 74 
Cities Service com..... .....eeeecees 113 116 
Citles Service, pfd..........cecceeece 87 
Denver Gas & Elect. Gen. 5s... ... - 9 97 
Electric Bond Deposit, pfd.......... 71 75 
Empire Dist. Electric 5s........ «ses 84 88 
E Dist. Elect. 66........cscce0s 70 80 
Federal Light & Traction, com...... 27 30 
Federal Light & Traction, pfd....... 77 80 
Federal Utilities Co., —. Incorp... 30 34 
Federal Utilities Co., pfd............ 0 73 
Gas & Electric Securities, ere 125 145 
Gas & Electric Securities, ” paveneer 91 94 
Lincoln Gas & Electric.....,......... 30 35 
Montana Power Co., om pbsd4 eenns 38 40 
Montana Power Co., pfd............ 99 100% 
Montgomery Light & *) pe oa os 
Northern Ontario Lt & Prcom......- 15 18 
Northern Ontario Lt & Pr pf........ 58 62 
Northern States Power, com......... 20 22 
Northern States Power, pfd......... 80 82 
Ozark Power & Water Co., com..... 50 55 
Republic Ry. & Light Co., com. 23 25 
Republic Ry. & Light Co., pfd.. shante 734% 75% 
Standard Gas & Electric, com....... 11 13 
Standard Gas & Electric, pfd.. 38 40 
UI sods iecnsocecceees 18 20 
Utilities Improvement, com........ 61 64 
Utilities Improvemené, pfd.......... 73 75 

estern Power, com............0.6:. 14 16 
Western Power, aisicnstesseetes 40 45 





MISCELLANEOUS STOCKS. 


Quoted by John Burnham & Co., 31 Nassau Street, 


New York City. 





















Bid. Asked. 
48 8650 





Am Bank Note com........ .csseseee 
Am Bank Note Pe 90s ecesccececvecess 51 53 
. ae 137 140 
ye LE Rarer errr rey 198 203 
ere - 96 99 
Py YD Ses #4 52 a 
Am Laundry Machinery Cocom..... 29 31 
Am Laundry Machinery Co pf........ 103 106 
Am Type Founders - seaeccusecones 43 45 
Am Type Founders pf...........+++++ 95 98 
Auto Sales Gum an Chocolate apseet 15 19 
Babcock & Wilcox.....ssecsessccesess 99 101 
RO ied 0860 cuccccccase 5 10 
Barney & Smith ¥. Méhiaee daebaneodss 70 80 
Barnard Bros. & Spindler Ist pf ...... 94 97 
Barend CO Be. cecdtcccscciccccessese 113% 114% 
POONION CIN TE Gila 44:50 4.009.040560.0606 106 107% 
By-Products Cds Corporation ...... 127. =—:131 
Computin me Tabulating & Recording. 34 37 
Com Re & LA COs vcccccccscctcesoce 68 72 
CEE i050 4660csebceesensercedesees 132 137 
eS errr 150 160 
Childs Co pf............ 107 +110 
DL&W Goal (par 50) 280 300 
Du Pont Powder......... 129 131 
Du Pont Powder pf ex d 90% 92% 
E W Bliss com.. 75 80 
ps OT ae 118 123 
General Baking Co com 19 23 
ieonege at Panins Co pf.. os 70 
‘ord Carpet com. 115 120 
Hartford Carpet pf... 115 120 
International Nickel com. - 131 133 
nternational Nickel pf... -» 101 103 
nternational Silver.......seseeceseess 105 «115 
nternational Silver pf..........sss0.- 128 133 
Kings Co BL, & Py... c.ccccsccccccece 116 120 
National Cash Reg. pf.............04- 124 128 
Niles-Bement-Pond..........sessee0+ 50 65 
Niles-Bement-Pond pf..........0s0005 80 690 
Otis Elevator....... 0n%040seesegnseos 78 80 
Otis Elevator pf...... wesdosccesas .» 98 100 
Pacific G& Ecom....... 6806666007 400 50% 51% 
Pacific G & E pf..-+--+- Sveueseecestes 85 87 
Phelps D & Co........4+++ wosereecsces 212 220 
Pope Manufacturing com........ cscoe Ue 18 
Royal Bak P com....... Scsascacescess 189 194 
Royal ot i. Be scecee ebsdeccsscdece oe B 105% 
Safety C 90000eeeeeoense «+. 110 111d 
Sen-Sen Chic... evdecse beensessues 2 4117 
on bbbSSb6deresessec veneers 6 299 
Union us ide b eASS Gde000 éneedsnecenes 164 166 
Remington Typewriter..........+.++6 35 38 
Remington dy courier Ist pf Scveeesee 97 99 
Remington Ty: (Ex 2d -- nbeeee . 98 100 
U S Envelope 6eqesecee oats EE. ae 
0 8 Bavelope Co scbeeasadedetcass SG an 
U S Fini: ee ae ed dodeccodce 3 6 
U 8 Finis ng pf. Sesbeseceeseesecess sa 27 
Virginia Ry...cesccecereccesrcesresers 13 17 
West Paci p eheengecocteeeapedes (730 8 
West Power... dooPedtal bocrocv¥ectecs «SD 17 
West Power pf....- rrr basensneenes “ 45 
$100 BONDS 


Quotations fences by John Muir & Co. 


Broadway, New York 


OBued. 
Imperial Chinese Gor’ ‘ Reg. 54, 7s. 

Ver. Ry. Ist, 44, 1 oe 
Chic. B. & " Deav Est 4s, 1922.73 98% 
Chic. M. & St. P. Conv., by, i. 1932. “""101 102% 
&.P Conv, vtyhen tecwed™ somes a6 4a ‘ 
Col. & So . Rfdg. & Ext., i 1035. . 91 923% 
Keo. & Des Moin Ist, 84, 10 wes BF 
M., K.& T. Ist & Rfdg., 4%, 2004....... 75 77 
Morris & Essex, Ist, 7%, 1914....... ...101K ... 
REET cra A a 
Nat'l ex. eee ee 
N°O Mob. & Chic. ea, ae 


NY. Greenwood Lake, ist, 6s, 1946. .104 





NY" NE SE: &: D.Ce.. 86, 1080.. a ia 
N. Y., N. H. & H.C. D. 6 O45 3 * 


Virginia Railway 1st, 5¢, 1962 
Western Pacific Ist, 54, 1933. 85% 
American Ice Securities Deb, 64, 1925. 93% 76 
Am. Tel. & Tel. Coll. Tr. Ctfs ,4%,1929. 87 
AmTel&TelCollConvW.I.’ "hog 1933.101 102% 








Laclede Ga Ist, 54, 1919............0.. 101%... 
Central Leather Ist, 5¢, rag SSeS eye 95% 96% 
General Electric Deb., 3}, 1942........ 78 Ph 
Int. Agr, Corp. Ist, 54, S32" len euneaess. 68 
Int. Steam Pump Ist, 5, 1920......... .. ie 
N. Y. Air Brake, ist Conv. $4, 8 eee 100%... 
Liggett Myers es ~_ . 7%, 1944....;119 121 
‘ tt & Myers ag! efi Tesi. . 96% 98 
lard a. bE: ooceeses "119 121 


Peers Debs, Rey. 64, 1081. 6% 98 
Portland Ry. Lt. & P ist Ref. 5¢, 1048 965, 


PUBLIC UTILITIES QUOTATIONS. 
Quoted by Lameete & Coady, , 25 Broad Street, 
ew Yor! 








tSouth L & T Co col tr 5s, 1940..... 

t Syracuse Gas Co Ist 5s, 2946.. z 

wet ssf ay &L Co Ist 5s, 1923.... 95 97 
Ay Co cons 4s, 1951....... 87 88% 

My j omy L & T Co6pccons pfdstk.... 105 107 

t New Amst G Co cons 5s, 1948...... 100 102 

tPacific Gas & Elec com.............. 50 51 

t Pacific Gas & Elec pfd.............. 86 87% 

Roch Ry & L Cocons 5s, 1954.. - 98 101 


St Croix Water P Co Ist 5s, 1929... 92 96 

t Binghamton Gas Wks Ist 5s, 1938.. 97 6 

Bklyn Un Gas Co Ist cons 5s, 1945... .. < 

t Butte Elec & Pow Co Ist 5s, 1961.. 93 $7 
Cent Un Gas Co Ist 5s, 1927........ 101 103 

Det City Gas Co prior lien 5s, 1923.. 9944 100% 

East Penn Rys Co Ist 5s, 1936......... 73 78 

t Equit ty two Ist 5s, 1932.......104 106 

t Grand Rap G L Co Ist 5s, 1915..... 99 101 


Indiana Ltg ene eseccescsscceseocess 38 42 
Indiana Ltg bonds..........+ssesseees 67 69 
t K City (Mo) Gas Co Ist 5s, 1925... 97 100 
+ Madison G & E Ist 6s, SOR bcd ase 103 108 
tCommonwealth Pr Ry pfd........... 86 88 
Commonwealth Pr Ry com........... 64 66 
United Light 8 & Railways i pf pestis 77 79 
ccs 74 
- a. < G- | GN ssdegsa 74 77 
Union Ry Gas and Blectrie Co =. -« & 88 
oo Oe 65% 
nited Gas & Elcom.........seese00 35 39 
United Gas & El pfd..............0005 83 85 


t And accrued interest. {Ex dividend. 


PITTSBURGH SECURITIES. 
Quotations furnished by H. P. Taylor & Co. 










STOCKS Bid. Asked, 
American Sewer Pipe................. 104% 10% 
American Window Glass, pfd......... 40 a 
Caney River Natural Gas............ 30 31 
Columbia Gas & Electric............. 13 14 
Consolidated Ice, com................ ad 914 
Consolidated Ice, pfd...............++ as 47 
eS OE Se oe 884 
ee ere 13% 13% 
Independent Brewing, com........... 4% 4% 
Independent Brewing, pfd............ 31 32 
La Belle Iron Works, com...........- 46% 48 
La Belle Iron Works, pfd............. ce) 
Manufacturers Light & Heat......... 49 491 
National Fireproofing, com........... 6 6 
National Fi:eproofing, pfd........... 24% 25 
OO | ee 15% 16% 
Ohio Fuei Supply................ ... 42% 42% 
Oklahoma Natural Gas..... 65 6534 


Osage & Oklahoma........ — 
Pittsburgh Brewing, com ; 

Pittsburgh Brewing, — 
Pittsburgh Coal, com. 
Pittsburgh Coal, ‘_: 


Pittsburgh be Glass. . 
Union Switch & Signal, com. 
Westinghouse Airbrake, pfd.......... 133 





Westinghouse Electric, com........... 30% 30% 
Westinghouse Electric, pfd........... 56 57% 
Westinghouse Machine..............+ to 27 
BONDS Bid. Asked. 
American Sewer Pipe 6s, 1920......... aa 
Birm., Knox. & Allen. 6s, 1931........ 102% 105 
Citizens Traction#s, 1927.... ........ 101% 104 
Columbia Gas & Elec. 5s, 1927......... 70 75 
Duquesne Traction 5s, 1930........... 101 102% 
East End Elec Light 6s. 1915.......... 99 102 
Ellsworth Coal 5s, serial............... 99 on 
Federal St. & Pleas. Val. 5s..-....-++- 100% 103 
Harbison Walker 5s, 1922.............+ 104... 
Independent Brewing 6s, 1955 .....-. 80% 82 
amison C. & C., George Creek, 5s..... 9044 92 
ones & Laughlin Steel 5s, 1939........ 99% 100% 
a Belle Iron Works 6s, 1923 .......... 101% 103% 
Mfrs. Light & Heat 6s, serial.......... 550¢ 5004 


Monongahela Light& Power 5s,1949.. 96 98 
Monoh. River Cons. C. & C. 6s, 1949.. 115 of 
Mt. Washington St. Ry. 5s, 1933....... 
National Fireproofing 5s, serial. 
Ohio Fuel Supply 6s. 1927. . 
Oklahoma Nat. Gas 6s, Serial 





Pgh., Ally. & Man. 6s, 1930. ... 101 108% 
Pittsburgh Brewing 6s, SPT 90 aa 
Pittsburgh & Charleroi 5s, 1932....... 98% 100% 
Pittsburgh Coal Deb. 5s, 1931......-. 90 a 
Pgh., McKees, & Conn. 5s, 1931 rr 101% 103 
St. Clair Furnace 5s, Serial........... 4.95% 4.80% 
Second Ave, Traction 5s, 1934........ 99 101% 
Southern Traction 5s, 1950........... 72 

Union Natural Gas 6s, Serial......... 99% 101 
Union Steel 5s, 1952............0.0 005 103% 104% 
United Traction 5s, 1997............. ‘a * 
West Penn, Mg 5s, 19 o wasdecvoveses 100 100}; 

al 5s, serial........+.+ 


ya le “tl rel ge 163i 10034 101% 
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The Best Security Is Farm Land 


Loans secured by carefully selected farm 
lands are the best investment of all time 


The Middlesex Banking 


1872 Company 1913 
MIDDLETOWN, CONN. 


Issues its debentures secured by loans on farm 
lands. Offers First M Eas Principal 
and Interest Guaranteed 


WRITE FOR FURTHER INFORMATION 














Qo Prmcmons Lorn 


CONSULTING and a 


CONSTRUCTION ENCINEERS 


PUBLIC SERVICE PROPERTIES 
FINANCED and MANAGED 


50 Pine Street New York 





County and 







$11,000,000 


Louisiana State Bond Sale 
was freely and expensively ad- 
vertised in various financial 
publications of limited circula- 
tion without eliciting a single 
bid. 










Bonds. 








18 Broadway 






Comptrollers, 


Observe an Interesting Parallel 





If your City or County is contemplating an issue of 
bonds write us for details of our co-operative methods 
by which we help communities get a premium on their 


The Financial World 


a, 





City Clerks 


$45,000 
Great Falls, Mont., Bond 
Sale was advertised in The 
Financial World, and 
a premium of $1440.00 from 
Messrs. Wells & Dickey, of 


New York 





_——————==£=_[_=_=—====[——======>>>>>>>—>>>>>>>>>[>>SSSSSsS=S====) 





17 TALKS ON BANKING, 


Chas. N. Fowler, who while in Con- 
gress from the Elizabeth, N. J., district, 
ran afoul of the powers that were jam- 
ming the Aldrich-Vreeland Emergency 
Currency bill through Congress, is the 
author of a work of more than 500 

ages, entitled “Seventeen Talks on the 
Banking Question.” The book is writ- 
ten in the form of a conversation be- 
tween Uncle Sam and six men of vari- 
ous occupations, who begin their 17 
evening talks on the subject by taking 
up the A. B. C, of banking” and 
carrying it down all through its intri- 
cate phases to a point where they are 
able to agree on a financial and bank- 
ing system to fit the needs of the whole 
United States. 

The book does not spare the Aldrich- 
Vreeland scheme and there is all 
through it the assertion that the great 
banking interests of the Nation are 
seeking to retain their domination over 
the machinery for the issuance of cur- 
rency and that they stole Mr. Fowler's 
title to his scheme of a popular United 
States Reserve Association, but really 
were working to establish the much 
dreaded Central Bank, which has come 
in for so much criticism. 

The book is written in a popular vein 
but its value is marred by the intense 
partisan coloring given to the criticism 
of the large banking interests who, ac- 
cording to this work, are working un- 
der cover subtly day and night, to en- 
slave the people with their own pet 
scheme of national currency monopoly. 
We should hate to spend 17 nights lis- 
tening to the form of argument set for- 
ward by Mr. Fowler, he whole aim 
of his scheme seems to be to establish 
a vast cooperative banking system, the 
details of which space will not permit 
us to give. The book is Epzasned by 
the Financial Reform Publishing Co., 
of Elizabeth, N. J. 


A BOON TO INVESTORS, 
T like your paper very much. It must 
be a great boon to investors. 
GEORGE BROWN. 





PUBLIC UTILITIES IN APRIL, 


In their May review of conditions in 
the public utility field for April, La- 
marche & Coady, of 25 Broad street, 
New York City, say that price move- 
ments have been irregular, although 
some of the prominent stocks have had 
rather severe declines. “This,” it is 
stated, “is not surprising in view of 
the liquidating character of the gen- 
eral stock market, but it must not be 
forgotten that while many of the large 
industrial corporations will probably 
be much affected by the forthcoming 
tariff changes, thus ndrentn affecting 
railroad earnings—public utility earn- 
ings naturally will not be affected by 
this economic change.” A short review 
of the markets for several of the public 
utility issues is riven and there is also 
a table of bid and asked prices for 
leading’ utility stocks as of May 1, the 
dividend yield, ete. 


STOCK AND BANK CIRCULAR. 

The May circular on special stocks, 
banks and trust companies, issued b 
Turner, Tucker & Co., of 24 Milk street, 
Boston, in addition to containing the 
latest compilations of Boston, Chicago, 
New York and Philadelphia bank state- 
ments, gives information regarding 
many issues of stocks. Two new ones 
are included, the 7 per cent. cumulative 
preferred stock of the Plymouth Rub- 
ber Co, and the common stock of the 
Art Metal Construction Co., on which 
12 per cent. dividends are being paid. 
There is also a new issue of the 7 per 
cent. cumulative preferred stock of the 
Gray & Davis, Ine. A hopeful view 
of the future is taken and it is stated 
that much of the apprehension that has 
~eee Le evidence of late has been war- 
ranted. 


PACIFIC LT. & POWER NOTES, 

The ‘banking house of William Sal- 
omon & Co., reports a good demand for 
the one year notes of the Pacific Light 
& Power Corporation, which were is- 
sued principally for expenditures made 
and to be made in connection with the 








completion of two new power plants 
now under construction at Big Creek 
Fresno Co., Cal., and for transmission 
lines to Los Angeles. The notes which 
bear 6 per cent. interest are a direct 
obligation of the corporation, are 
ag ge by -y R Pg my and 
e edge o n av a 
value of $3,850,000, a 





I. B. A. AND “BLUE SKY” LAWS. 

Secretary F. R. Fenton, of the In- 
vestment Bankers’ Association of 
America, has distributed to its mem- 
bership a bulletin which treats with 
legislative matters imminent to the in- 
terests of investment bankers. The 
bulletin contains: a survey of so-called 
“blue sky” legislation to regulate the 
purchase and sale of securities. The 
report prints every “blue sky” statute 
that has been enacted to date of issue, 
along with other interesting matter on 
the subject. In thirty-seven legisla- 
tures that have convened this year, the 
Association’s bulletin points out that te 
date twelve States, namely, Arizona, 
Arkansas, Idaho, Kansas, ne, Mis- 
souri, Montana, North Dakota, Oregon 
South Dakota, West Virginia and 
mont, have passed laws. In nearly 
oper State the statute is a close copy 
of the unrevised Kansas act, 
unfair burdens on _ the timate 
dealer. In some states, it is to be 
voted, modifications have been brought 
about through the efforts of the asso 
ciation members, its general and as- 
sistant counsel and local cooperating 


odies. 

The I. B, A. bulletin sets: before its 
members important facts relating to 
the proposed income tax law. 





President Geor Caldwell an- 
nounces that the Test ve and other 
matters will ered at a meet- 


of Governors im St 
Louis, May 16 and 17. It is expected 
that consideration will be given to the 
Income Tax bill. 


——— 





GENERAL ASPHALT PROFITS INCREASE. 
The General Asphalt Company, whose stock is listed 
on the Philadelphia Stock Exchange, shows in its annual 
report for 1913 a trading profit of $2,131,640, against 
The annual report was the best 
in four years, and equals 5 per cent. on the $14,000,000 
preferred stock, and 3.78 per cent. on the $17,000,000 


$1,954,272 for 1912. 


common. 





BY-PRODUCTS COKE CO. “RIGHTS.” 

The “rights” to subscribe to the $1,000,000 additional 
stock which is to be issued by the By-Products Coke 
Corporation, are now quoted around $8, and there is 
quite a little trading in them. They have sold as high as 
$10. Shareholders may buy the new stock at par to the 
Last year the divi- 
dend totaled 10 per cent. and the stock sold up to around 


amount of one-third their holdings. 


$145 per share, 


UNITED LT. & RAILWAYS IN MARCH. 
The March statement of the United Light & Railways 
Co., with a comparative consolidated statement of earnings 
of subsidiaries shows gross: of $484,410.63, against $417; 
332.51 in March, 1912, an increase of $67,078.12, or 16 per 
cent. Operating expemses were $294,593.77, an imcreast 
of 14.per cent., while net earnings were $189,816.86, against 


$158,887.06, an increase of 19.5 per cent. Interest charges 
were $112,056.37, an. increase of 22.3 per cent., and the net 


profit was $77,760.49, against $67,229.61, an increase of 157 
per cent. The net earnings of the United Light & Rail- 
ways Co., applicable to dividends, was $72,834.56, and after 
the pro rata allowance for first and second 

stocks there. was available for depreciation and commo® 
stock dividends $29,535.09. For the nine months ending 
March 31 the balance available for dividends, after Pa 
ment of the preferred’ share. dividends,. was. $37 


This showing speaks well for the middle west. 
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